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PLANNING FOR THE RECOVERY OF BRITAIN 


The Role of the Colonies in the New Economic 
Pattern of British Commonwealth and Empire 
Reconstruction 


The economic crisis which appear- 
ed to have come to a climax when 
free convertibility of sterling was 
suspended last August 20, was simply 
and frankly explaired by the Secre- 
tary of State for the Colonies, Mr, A. 
Creech Jones, in a personal message 
which he sent to the people of the 
Colonies. In collaboration with Bri- 
tain the people of the Common- 
wealth and Empire' are now devising 
means and ways for the conquest of 
the besetting ‘problems, an inherit- 
ance of the war years and the suvse- 
quent uneven development of na- 
tional economies. Conditions of 
greater stability and prosperity can 
and will be created when the de- 
liberations of the British and Do- 
minion Governments, whose repre- 
sentatives are now convening in 
London, will issue into new resolu- 
tions of not only economic -but also 
political far-reaching importance. 


The immediate economic need is 
to economise in imports: not only 
from the American dollar area but 
even from the sterling area where, 
for example, British export capacity 
might be used instead to earn hard 
currency; and secondly to increase 
the production of goods which can 
save the expenditure of dollars or be 
sold for dollars. There are fortunately 
some signs that the dollar problem 
is not being allowed to go by default. 
The cuts announced by Mr Attlee 
were after ail © little better than 
nothing. Complete cessation of all 
food purchases from the _ United 
States announced by Mr Strachey 
was a great deal more than nothing. 
And the gathering together of the 
forces of the Dominions foreshadow- 
ed in the announcements from Aus- 
tralia, New Zealand and South 
Africa is likely to make a perceptible 
impression on the present balance of 
world trade. All these countries and 


Canada, India, Pakistan and Burma 
as well will have their representa- 
tives in London by September 11 
when the meetings of the Interna- 
tional Bank and Monetary Fund are 
due to begin and all of them are 
faced with the intractable common 
problem of cutting their demands 
for dollars. It is as reasonable and 
just that this situation should lead 
to increasing concentration on inter- 
imperial trade as it is that the 
sacrifices of Canada and Australia 
on Britain’s behalf should have their 
due reward. If for the time being 
Britain cannot complete two of the 
classical triangles of international 
trade by paying these dominions in 


dollars for goods which they have 


sent to the U.K. and continue to 
send then Britain must undertake to 
pay them in goods. One cannot 
have it both ways. Always the dol- 
lar problem leads back to the joint 
problems of British production and 
British austerity. And since Britain 
must produce it is best to produce 
for the benefit of those who have 
the strongest faith in Britain. 


The Colonial Empire can contri- 
bute to a large extent to the success 
of the economic plans which are now 
shaping. Economic development as- 
sisted and stimulated by the Socia!- 
ist Government of Britain by Gov- 
ernment investment and enterprise 
forms one of the main themes of 
present day colonial policy. In our 
issue of August 20, an informative 
account of the “Development and 
Production Increases in the British 
Colonial Empire’ appeared which 
particularly outlined the operations 
of the Colonial Development  Cor- 
poration. The personal’ message of 
the Secretary of State, which is pub- 
lished below in extenso, explains in 
which direction may be found the 


most suitable practical ways and 
means for the cooperation of the 
Colonies with the Mother country. 
Although the special nature of the 
Colony of Hongkong precludes her 
from a very active part in Colonial 
collaboration, there are still many 
opportunities for Hongkong’s ‘intel- 
ligent integration with the world- 
wide plans: of British economic re- 
covery. 


The message of the Secretary of 
State follows:— 

The Colonies are so closely linked 
with the U.K. in finance and trade 
that the economic stability of this 
country must always be of vital interest 
te them. But apart from that material 
interest the fortunes of the U.K. and 
the Colonies are linked by bonds of 


friendship—bonds which ‘have been 
strengthened by the common efifort 
made by the peoples of the British 


Commonwealth and Empire in the war. 


In that common effort the U.K. and 
the Colonies alike put in the best and 
the most they could. The U.K. started 
with the greatest accumulated re- 
sources and threw ‘them all into the 
struggle without reseryation of thought 
of future material loss. That 1. wh1' 
our present financial position is one of 
comparative though we believe tem- 
porary weakness. But against that 
weakness.can be placed the underlying 
pamanent strength which can be 
drawn in the interests of both Britain 
and yourselves from the natural re- 
sources and people of this country and 
those of its overseas connections. We 
can. I believe, ifi a common effort is 
made re-build a strength greater than 


that enjoyed before the war. 


The basic positien is that the U.K. 
which for many years prior to 1939 
enjioved a substantial income from 
overseas investments has now lest tho 
greater part of that income as a result 
of having realised many of its invest- 
ments and incurred large debts in the 
process of financing a war. It has 
therefore become difficult for us to go 
en paying from current income 
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for our previous scale of imports, cer- 
tainly we cannot do so without: sub- 
stantial increase of our earnings from 
the sale of exports. These difficulties 
have hitherto been mitigated and their 
true character partly concealed by a 
large proportion of our imports having 
been financed either under lease 
lend and mutual aid during the war 
or by the American and Canadian cre- 
dits since the war. : 


The U.K. must now balance its over- 
seas accounts without any external as- 
sistance cf that kind. At the same 
time the country is still faced with the 
task of restoring extensive war -dam- 
age and making up for arrears of 
mciilenance during the war as well 
as undertaking other necessary and 
desirable developments at home and 
cverseas. 


The situation has been made much 
worse by the rise during the last 2 
years in world prices of food and other 
primary products iby drought and 
famine in many parts of the world and 
by the world shortage of American 
dollars. This shortage is due to the 
need of countries all over the world to 
import frem the United States more 
than they can pay for with their cur- 
rent exports. As we ourselves are not 
able to replace the U.S. as @ source of 
supply cf goods other countries haue 
been driven in order to acquire the 
necessary additional dollars to pay for 
these imports from America to require 
the U.K. to pay directly or indirectly 
in dollars for the goods we buy from 
them. This additional drain on our 
dollar resources has led to limiting the 
spending in the dollar area of sterling 
held by certain foreign countries. 


The immediate problem of the U.K. 
remains the large adverse balance in. 
dollar but the basic cause is our cur- 
rent inability to pay with exports for 
the goods we desire to import. 


The measures which are being taken 
by H.M. Government fall broadly 
therefore into the two categories of re- 
ducing imports where that is possible 
and of increasing production whether 
in substitution for goods which would 
otherwise have to be imported or for 
direct export. These measures inevit- 
ably demand from the British people 
both sacrifices in consumption and an 
increased effort in production. 


The Colonial territories can help in 
several ways. They can ensure that 
they do not add to the U.K.’s difficul- 
ties by themselves importing more 
than they can pay for with current 
earnings since that would involve s- 
ing up Colonial reserves and asking 
the U.K. to export goods without any 
return in imports. 


Secondly they can help by, confining 
their imports wherever possible to a 
level below that of the actual earnings 
of they exports thereby adding to 
their financial balances and strengthen- 
their financial balances and strongthen- 
ing the general position of the sterling 
area. The restriction of imparts for 
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THE EXCHANGE VALUES OF CURRENCIES 


The Position of the Canadian Dollar — 
World-wide Shortage of U.S. Dollars 


What are the main tests of the ex- 
change value of a currency? The 
most cbvious and fundamental test is 
its purchasing power: how much will 
the currency buy as compared with 
other currencies at existing rates of 
exchange? .A second and closely re- 
iated test is the current balance of the 
country’s international reecipts and 
payments—its current operating state- 


current consumption has the same 
practical importance in the Colonies as 
in the U.K. itself. It is particularly im- 
portant that there should be no un- 
necessary expenditure in American 
dollars but is also in current conditions 
necessary that there should be _ the 
greatest pcssible economy in imports 
from any part of the world including 
the sterling area itself. Such imports 
e.g. from the U.K. make a call on ex- 
port capacity which might otherwise 
have been used to earn hard curren- 
cies and correct the overall dollar de- 
ficiency. Practical ways in which this 
limitation can be given effect will be 
discussed with Colonial Governments. 


Thirdly, many Colonial territories 
can help by increasing their production 
of goods which the U.K. at present has 
to pay for in dollars or of goods which 
can be exported and sold for dollars 
so relieving the immediate problem of 
deficiency of dollars in the sterling 
area as a whole. As in the U.K. itself 
only an increase in production can af- 
ford a satisfactory longterm solution of 
these difficulties. Restriction of con- 
sumption must be regarded as a tem- 
porary expedient which it would be 
mest undesirable to continue as a per- 
manent policy. The increase of Colon- 
ial production’ is therefore the major 
longterm contribution which Colonial 
territories can make. The needs of the 
world for food and raw materials offer 
unprecedented opportunity for the Co- 
lonies to develop their production and 
their trade on lines which as with all 
soundly organised trade will bring 
mutual advantage to both parties to it. 


H.M. Government are anxious there- 
fore to help the Colonies in every pos- 
sible way in their efforts to increase 
production. Technical investigations in 
many fields are already being carried 
out in order to ensure-that the Colonial 
territories are enabled to drive full 
benefit from their natural resources 
and capital for promoting undertakings 
will be available from the Colonial De- 
velopment Corporation. But advice and 
money are net enough. The whole- 
hearted co-operation of the Govern. 
ments and people of the Colonies is es- 
sential if Colonial production is to play 
its part in the rehabilitation of a world 
ravaged by war in the restoration of 
economic stability in the U.K. and in 
a Development of the Colonies them- 
selves. 


ment with other countries. In a 
world in which reconstruction is far 
from compieted and the conditions for 
expanding and well-based multilatera! 
trade have not yet been fulfilied, it is 
also a¢cessary: to consider the baiance 
ef receipts and payments in scarce 
currencies, mainly U.S, dollars, This 
is the third test. The fourth consi- 
deration is the adequacy of the coun- 
try’s liquid resources of convertible 
exchange. The final test is the out- 
jook: what do the citizens of the 
country and _ foreign investors and 
businessmen. think of the country’s 
tuture? If they regard it favourably 
they. will be seeking to increase their 
investments and commitments in the 


country; if not there will .be an em- 
barrassing tendency toward an outflow 
of capital. 


The Purchasing Power of Money 


The first and most important test of 
the value of a currency is its com- 
mand cyer goods and services. If the 
purchasing power of a country’s cur- 
rency ircreases relative to that of 
uther currencies at prevailing rates cf 
exchange, then in a world where there 
is some degree of economic order and 
stability the balance of international 
veceipls and payments is likely to be 
healthy and there is a good chance 
that racnetary reserves will be suffi- 
cient and the €conomic outlook satis- 
factory. 


At the present time, the Canadian 
dollar passes the test of purchasing 
power remarkabiy well. In turms of 
what it will buy, it is one of the 
strongest currencies in the. world. 


“Canadian prices have risen less than 


Prices in most other countries and, 
even after allowance for the reduction 
in the foreign exchange value of a. 
number of currencies, the purchasing 
power of the Canadian dollar. is com- 
paratively high. , 


Some indication of the relatively 
high buying power of the Canadian 
dollar can be obtained by comparing 
the rise in the Canadian price level 
over pre-war with the increases in 
other countries translated into Cana- 
Gian dollars at existing rates of ex. 
change. | To give an example, whole-- 
sale prices in the United Kingdom 
thave increased by about 70% over 
1937-1938 but the exchange value of 
the pound has declined, and in terms 
of the more expznsive Canadian cur- 
rency the British price increase works 
out to less than 40%. 


The most important comparison from 
a Canadian standpoint is, of course, 
that with the United States. Since, in. 
this case, the exchange rate .is- now 
approximately the same as prior to the 
war, it is appropriate to make a direct 
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comparison of national price levels. 
Until 1946 the general movement of 
prices in the two countries was quite 
similar. But in the latter part of 
1946, United States prices rose very 
sharply and a wide divergency  ap- 
eared. At the end of the year, the 
U.S, index was 75% over the 1935- 
1939 average whereas’ the Canadian 
Was up by only 45%. Since the be- 
ginning of 1947, Canadian prices have 
ris€a quite sharply but so have USS. 
prices and the March figures put the 
U.S. level 86% over pre-war and the 
Canadian 56%. Thus, price com- 
parisons both -with the United States 
and elsewhere suggest. that .the Cana- 
dian dollar is, if anything, under- 
valued. Looking ahead, however, too 
much emphasis. should not be placed 
on the high current level of US. 
prices. They have risen very sharp- 
ly in a ,manner reminiscent of the 
price boom after World War I and the 
possibility of a sharp fall cannot be 
readily dismissed. 


Balance of -International Payment 


The second general criterion of the 
value of a currency is the current 
balance of receipts and payments with 
other countries. In more stabilized 
conditions, a country whose currency 
had a relatively high purchasing power 
or, to put it the other way, which had 
a relatively low price level, might ex- 
pect that its exports would be stimu- 
lated and its imports retarded. In the 
aftermath of shortages pf the second 
world war, however, there are un- 
usual facters at work which alter this 
pattern. Canadian exports ‘were 
already at extraordinary levels as a 
result of war demands. While the 
demand -for peacetime exports has re- 
mained almost insatiable, munitions 
exports have declined abruptly and 
peacetime exports have been - limited 
by productive capacity and by the 
heavy demands of the domestic 
economy. At the same time, the war- 
accumulated demand for imported 
goods and the high rates of consumer 
expenditure, capital investment and in- 
dustrial activity have swollen the de- 
mand for imported materials, com- 
ponents and finished goods, _ despite 
the greater average advance in ex- 
ternal prices. 5 


Nevertheless, while exports are, of 
‘ecurse, below their wartime peaks and 
imports are higher than ever, Canada’s 
current balance of payments has con- 
tinued to prodiice a net credit. In 
1946 total receiots accruing from sales 
of goods, services, and other current 
transactions exceeded total current 
payments.to other countries by some- 
thing more than $450 millions. This 


credit is, of course, not so big as the- 


huge credits of the last four wartime 
years, but it is much larger than the 
credit balance of any year prior to 
1941. If the period of. reconstruction 
were finished. if comparatively un- 
restricted multilateral trade and ex- 
change convertibility had become re- 
alities, this would represent an un- 
usually strong position. 
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The facts, of course, are that 
Canada is financing a substantial part 


_of her exports through large-scale loans 


designed to assist in reconstruction, to 
rebuild her trading connections and to 
sustain her exports at a high level. 
During 1946, $750 millions of Canada’s 
exports were financed by ‘net export 
credits and advances, leaving about 
$1,000 mililons of credits still to be 
drawn upen. At the same time, im- 
ports from the United States were in- 
creasing rapidly, for which settlement 
was made in cash. While this situa- 
tion was to be expected during the 
transitional period, it is clearly not one 
that could be permanently sustained, 


The Current Deficit with the United 
States 


During 1946, Canada’s deficit in her 
current transactions with thre - United 
States was about $600 millions. As 
was to be expected there was a dras- 
tic change from 1945 to 1946. The 
principal influences in turning an ap- 
proximate balance in 1945 into a sub- 
stantia] deficit in 1946 were the vir- 
tual cessation, of U.S, - purchases of 
war ‘goods including expenditures in 
Canada for defence, ond the marked 
increase in Canadian imports from the 
United States. At the same time, 
dividend payments to U.S. investors 
increased considerably and Canadian 
tourist expenditures in the United 
States were so much larger that they 
almost entirely offset the effects of 
increased expenditures by U.S. tourists 
in Canada. 


The outstanding factor in the deve- 
lopment of the current deficit is clearly 
the marked expansion in imports from 
the United States. Imports are still 
tending to increase more than exporis 
and the deficit on merchandise ac- 
count is widening. How long this ten- 
dency will continue is difficult to es- 
timate. But there can be little doubt 
that a number of abnormal and tem- 
porary influences are operative. There 
is undoubtedly an important element 
of replenishment and replacement de- 
mand both for inventories and capital 
equipment in the current heavy 
volume of purchases from the United 
States. Consumer demand for im- 
ported goods and for Canadian goods 
with a_ substantial import content, 
which had not been available in 
quantity for some years, is extraordin- 
arily high, Furthermore, normal or 
alternative countries of supply for a 
number of goods have not yet been 
able to restore their nroduction and 
exports, with the result that Canadian 
demands fer imports are concentrated 
more than ever on the United States. 
Last, but not least, is the abrupt rise 
in U.S. prices since the middle of last 
year. Whereas wholesale prices in the 
United States were on the average 
20% higher in 1946 than in 1929 they 
were 57% above the 1929 level in 
March 1947—an advance which may to 
some extent be regarded as abnormal. 


Despite the evidence that the cur- 
rent rate of imports from the United 
States is abnarmally high, it does not 
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follow that any sharp decline is in im- 
mediate prospect. The abnormal 
conditions have not yet been corrected 
and some of them, such as the diffi- 
culty of getting supplies from other 
countries, may continue for a consider- 
able time. Even after full allowance 
is made for these abnormal factors, 
there can be little doubt that imports 
would still tend to-exceed exports to 
the United States by very substantial 
amounts. Canada’s propensity to im- 
port from the United States is very 
great, especially in times of high 
manufacturing concerns on U.S, parts 
activity. - Among the main reasons for 
this are use of U.S, methods of pro- 
duction, the dependence of. many 
and components, the dependence on the 
United States for coal, oil, stee] and 
other basic materials, the close prox- 
imity and ties between the two 
countries, and the acceptance of U.S. 
models and styles fostered by wide- 
spread and continuous ¢xposure to 
U.S. media of publicity. 


The Size of Gold and U.S. Doliar 
Reserves ‘ 


Canada was fortunate in arriving at 
the end of the war with greatly in- 


creased official reserves in . 
dollars and gold—some $1,508 mil- 
lions valued in U.S. ddallars’ at 
December 31st, 1945, as com- 
pared with less than $400 millions 
at the outbreak of war. It 
was anticipated that these reserves 


would be heavily drawn upon during 
the transition period: the Governor of 
the Bank of Canada, testifying before 
the Senate Banking and Commerce 
Committee in August, 1946, had ex- 
pressed the view that the reserve of 
U.S. dollars and gold might be halved 
in the pext two years, Thus the loss in 
1946 of $260 millions odd, bringing re- 
serves down to $1,245 millions, may not 
appear to be unduly great. 


The deficit with the United Statzs last 
year was $600 millions but the loss in 
official reserves was less’ than half that 
much by virtue of other dol'ar receipts 
and of certain capital transactions. Most 
of the countries receiving credits from 
Canada have, as part of the agree- 
ments, undertaken fo pay for a portion 
of their purchases in convertible for- 
eign exchange, In 1946, some $237 mil- 
lions in gold or U.S. ‘dollars were re- 
ceived through transactions with coun- 
tries other. than the United States. In 
addition, there was a net sale of US. 
securities. held by Canddians of some 
$50 millions. 


In the present year, the drain on re- 
serves may be larger than in 1946. The 
merchandise trade deficit this year nas 
been notably higher than in the early 
months of 1946. As the year goes on, 
and particularly if there is some re- 
action in U.S. prices, the upward trend 
in the deficit may be checked and pos- 
sibly even reversed. But taking the 
year as a whole it appears reasonable 
to expect a larger merchandise trade de- 
ficit: than in 1946, A significant offset- 
ting factor is that, in the words of the 
Minister of Finance, “this year we ex- 
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HONGKONG INDUSTRIAL REPORTS 


CANNERIES OF HONGKONG 


Before the war local Chinese can- 
nec’ food products went to any place 
where there are overseas Chinese. 
They were exported to U.S., Malaya, 
Netherlands Indies, E. & W. Africa, 
and particularly to China. 


The Chinese canned food is prepar- 
ea in a way that is peculiar to their 
own. Hence the canned food from 
China has a unique market. Since 
China was compelled to stop exports 
of canned food during the war years 
there accumulated a great demand 
for it right after the war which comes 
mostly from the oversea Chinese. The 
result was a state of prosperity for 
the local canneri¢s. 


Importers abroad consider Chinese 
canned goods as too expensive but the 


local .manufacturers cannot reduce 
prices. The average price of food 
materials is about 100% over 1941 


while the cost of production is from 
four ‘to ten times pre-war. Wages 
have been raised four to ten times; 
pre-war wages were $30-40 per month 
and today $80-300. Before the war a 
box of 200 lb. tin’ sheets cost $60 
which the cost of making and printing 
the can was about $120. making a 
total cost of less than $200. Now the 
cost is about $2,000. 


The markets in the interior of 
China are difficult of access because 
purchasing power there is very low, 
import restrictions are several and the 


high customs duty of 30% on import. Chinese) show. 


pect to receive substantially larger pay- 
ments in convertibie evchange from the 
United Kingdom and from a number of 
other countries.” In addition, loans and 
advances through the World Bank and 
International Monetary Fund may help 
to ease the acute world-wide shortage 
of U.S. dollars. 


Economic Outlook 


The final test of the value of a cur- 
rency is the economic outlook for the 
country concerned. If its residents take 
a gloomy view of its prospects they will 
attempt to increase their ass:ts in other 
countries, and foreign investors will 
likewise attempt to liquidate part of 
their investments. Under exchange con- 
trol such actions can be severely re- 
stricted if not entirely prevented, though 
control of capital movements cannot 
anduce foreigners to increase their in- 
vestments in the country concerned. 


Canada’s economic position is a strong 
on¢ in comparison with most other 
countries today. This country has come 
through the war with increased pro- 
ductive capacity, with a larger and more 
skilled working force, with a compara- 
tively low price structure, and with an 
economic machinery that is functioning 
in an orderly manner. Canada has also 
developed greater indepsndence and 
self-reliance and-a much greater ability 


of such products reduces sales. 
Chinese canned meat and fish meet 
with competition everywhere from the 
overwhelming amount of canned food 
which was manufactured for army 
supplies. The US. government may 
soon place a/ban on Chinese canned 
food as it does not comply with the 
requirements of the American Pure 
Food Act. Many Chinese cans bear 
labels which misrepresent -the con- 
tents of the can and sometimes there 
is a shortage in weight. The method 
of canning is often imperfect causing 
the food to decay before it reaches 
the consumers. Improvements must be 
made or the Chinese canneries will be 
prevented to expcrt. 


There are some 7 to 8 larger can- 
neries operating here besides a num- 
ber of small and unimportant factor- 
ies. All kind of meat and fish, poul- 
try and vegetables, fruits and sauces 
are canned. The output of sauces and 
graveys of some canneries here enjoy 
a wide reputation. Fish tins from 
here and Macao have also established 


themselves since many yéars and the. 


high quality of the products of the 
leading factories is undisputed. Un- 
fortunately for these factories there is 
a minority of manufacturers who 
have neither the experience, the 
necessary capital nor the good inten- 
tions to produce ffirst-class canned 
gcods. It is these people who are to 
be biamed for the lack of confidence 


in Hongkong canned foods which 
many foreign buyers (Melk oversea 

“es 
to handle her cwn economic affairs. 


The nature of-her resources and capital 
equipment, of course, continue to em- 
phasize ner great dependence on inter- 
national trade, and if reconstruction 
proceeds successfully and if a multi- 
lateral and relatively free trading sys- 
tem is ¢stablished, her future is bright. 
Even if the process of rebuilding pro- 
duction and trade in Europe and Asia 
is disappointingly slow, it is hard to be- 
lieve that her position will not com- 
pere favourably with that of most 
other countries, 


To sum up, there are clear and basic - 


factors of strength in the position of 
the Canadian dollar. By the test of com- 
parative prices, the currency is a strong 
one. By the test of the overall balance 
of receipts and payments, jit also ap- 
psars to be soundly based. The gold and 
U.S. dollar reserves are still substantial. 
The general economic prospects of the 
country are better than those of most 
others. The big question mark is the 
prospect for exchange convertibility 
under conditions of freer and expand- 
ing international trade. That depends 
largely on recovery of production and 
restoration of economic order in th: 
war-ravaged countries of Europe and 
Asia, which in turn depends heavily 
upon the provision of sufficient aid in 
U.S. dollars to permit the rest of the 
world to finance urgently needed pur- 
chases from North America. 


- War. 
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FIRECRACKER INDUSTRY 


Local and Macao firecracker fac- 
tories do a very good export business 
mostly to the U.S. and to Malaya with 
minor shipments to the Philippines, 
Canada, Australia, South Africa and 
Europe. The Macao factories, mostly 
operating on the island of Taipa 
where several hundreds of workers 
are employed, enjoy together with the 
three _ local factories very good 
business. 


Chinese factories in the same line 


‘are located around Canton and in Che- 


kiang province. Firecrackers are a 
tracitiona]’ Chinese product and are 
exploded at almost any time when 
human beings can_ celebrate. To 


judge by the continuous firecracking 


noises in Chinese cities there should 
he unending celebration. 


Demand for locally and Macao pro- 
duced firecrackers would be much 
large if only the product could be 
imoroved. As it is only the cheap 
price of Chinese firecrackers secure a 
market abroad. The local and Macao 
mavutacturers show little if any im- 
aginaticn otherwise they would have 
ventured into more elaborate fancy 
fireworks paraphernalia; those who 
have watched pyrgtechnical galas know 
how very backward is the local pro- 
duct and why local manufacturers 
cannot be selling abroad in the big 
way. With cheap women labour 
almost any pyrotechnic articles could 
be turned. out and sold abroad. 


THE BUTTON INDUSTRY 


The button industry of Hongkong 
was very well developed before the 
The years 1939-41 marked the 
During 

who 


golden age of this industry. 

these three years al] countries 
had been importing buttons to the 
Orient stopped their shipments. This 
brcught on a period of prosperity to 
the local button 


Indo-China, Siam, Dutch Indies 
other countries in the Far East. Even 
though factories operated day and 
night, yet they could not fill the 
orders. Newer and bigger factories 
were then established to cope with 
this enormous demand. 


and 


During the period of the Japanese 
occupation, manv factories here had to 
close down. The three largest fac- 
tories were lgoted. Some smaller 
factories were able to do business. 


After the war the small factories re- 
sumed business immediately and the 
larger fectories did their best to ob- 
tain new machinery and, raw 
materials. At present, there is a 
total of thirty odd factories in Hong- 
kong, about ten being of considerable 
size, 


The climax of prosperity in button 
business came during the nine months 
from April to the end of 1946. During 
the first part of 1937 business suffered 


industry which re- ’ 
-ceived increasing orders from Malaya, 
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a great decline, Before 1942 each 
factory produced some $50,000 worth 
of goods per month and | exported 
$500,000 te $600,000 worth of goods 
every year, At present the monthly 
production remains about the same, 
considering the fact that the pur- 
chasing power of our dollar after the 
war is much lower the actual amount 
of production is only.a fraction of 
what it was, 


During the period of capacity pro- 
Guction, the monthly output was 
606,G00 gross. At present the pro- 
duction is down to 400,000 gross. The 
reason for this drop is the following: 
Right after the war, as. very little 
foreign goods came to the Far East, 
these markets depended upon Hong- 
kong for part supply of buttons. The 
Hongkong industry then had _practi- 
cally a monopoly, At the beginning 
of 1947, foreign products arrived in 
large quantity. and being products of 
finer quality, offering a choice of a 
great variety selling at a lower price, 
they found it easy to compete with 
the loca! buttons. 


Fcreign markets are now feeling the 
iMpact of plentiful supplies and 
Hongkong manufacturers find every- 
where “buyers’ resistance.” Still 
there is enough room for the local 
product and if our prices only could 
be reduced the Hongkong button would 
make a much better showing abroad. 
The good pre-war customers of Hong- 
kong must be regained but the quota- 
tions from our factories are so high 
that little business can be done in a 
buver’s market—and we are certainly 
slithering into this “predicament” 
from a manufacturer’s point of view 
es far as buttons are concerned. 


The China market has been, like for 
so mnany other traders, a serious dis- 
appointment and it looks’ as if this 
disappointment is going to last for a 
long time. Whenever one starts to 
talk ahout the “China market” mer- 
chants and manufacturers grow long 
noses, 


Button manufacturing is a rather 
comniicated process but skilled labour 
is the most costly item of expendi- 
ture. Some manufacturers here hope 
that cost of living will come down 
ard lahour wages wil] dron. Together 
with this develdpment—which is. still 
far from materialising—there is plan- 
ned by-many factory managers the 
radical] improvement in auality and 
design of their buttons. Some Shang- 
ha: Enronean ex-refugee stylists 
wculd do the local button industry a 
lut of good. 


HAT MANUFACTURING INDUSTRY 


There are thirty odd hat manufac- 
turers in Hongkong producing the fol- 
lewing kinds:—felt hats, cork hats, 
straw hats, caps, polo hats, white can- 
vas hats, ladies and children head- 
wear. hats for military & Naval per- 
sornel. 
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The most important articles are felt 
and cork hats; the former are pro- 
duced | and exported in the largest 
quantity, shipped mostly to Singapore 
and Siam, Cork hats are sold to Ran. 
goon and Malaya, N.E.I, etc. The ma. 
teria] for making felt hats is imported 
from Italy, U.S.A, and Australia, Cork 
comes here from Portugal. The soft 
wood for making tropical hats comes 
from Indochina. Hongkong hat manu- 
facturers have recently used newer 
machinery and better material. As 
localiv made hats are of good quality, 
usually of up-to-date style, selling at 
lower prices than imported ones, they 
have a wide market. Besides the local 
market. the manufacturers find their 
products welcomed’ in Canton, Shang- 
hai, Swatow, Amoy and abroad local 
hats are sold in West Africa, South 
Africa, India. Burma, Malaya, Siam, 
Philippines. The industry had its high- 
est development in. the few years be- 
fore 1941. During the period of occupa- 
tion of the Colony the local hat fac- 
tories remained closed, and many were 
locted of machinery and raw material. 
After the war the local factories made 
every effort to resume business and 
new machines were bought. Many of 
them are able to produce at the pre- 
war level; some even exceeded it. 


The high cost of production is the 
main problem. The male workers re- 
ceive weekly up to $80 and the wo- 
men workers $24. This is almost ten 
times the pre-war level. It takes on 
the average three years to train, a new 
apprentice, 


The outlook for the local hat manu- 
facturers is conditioned on the habits 
of the people living in Far Eastern 
countries, and since the hat wearing 
fashion has found less and less addicts 
all over the world most hat factories 
have been doing less. business. Of 
course, the ladies are stiJl spending 
much money on hats but the tropical 
hat industry is not producing for the 
benefit of fashionable ladies. 


Honsekong gents are, in line with 
their European and American beaux. 
rarelv wearing hats in summer except 
On cértain occasions: winter however, 
sees the sporting of hats and caps. The 
sun helmet or topee does no longer 
enioy much povularitv here, The vrin- 
cipal markets for Jocal hatters will re. 
main our Far Eastern neighbours and 
Africa. China as a customer for hats 
appears to be fading out. The com- 
petition of imported hats is strong 
particularly as regards better makes 
and more pretentious customers. It is 
a habit with modern Chinese to buy 
imported goods in preference to local- 
ly manufactured ones. In more than 
one wav the Furovean public can un- 
derstand it although such views may 
not appear charitable towards the 
manufacturers’ needs. 


TOOTH BRUSH INDUSTRY 


Like many other products manu- 
factured in Hongkong, tooth brushes 
suffer from lack of demand frora 
abroad. Before 1941 many tooth 
brushes were exported particularly to 
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Malaya. Most oversea Chinese in 
Malaya are Cantonese who are ac- 
customed to the use of Cantonese 
tooth brushes and as a result Hong- 
kong exported several hundred thou- 
sand tooth brushes annually. Agreat 
many of these tooth brushes were 
manufactured in Canton and Fat- 
shan. During the two years before 
1941, much improvement has been 
made in the manufacturing and the 
packaging of tooth brushes in order 
to expand business. Chinese tooth 
brushes were then able to compete 
with foreign ones because Chinese 
labour was cheap and good Chinese 
bristles and bones of fine quality 
were used, 


The conditions now, are quite dif- 
ferent, Labour costs in China and 
here are very high. Raw materials 
now are not as good as before. At 
the same time the making by Ameri- 
can and British manufacturers of 
Nylon and other synthetic bristles, 
produced on a large scale, reduced 
foreign cost of production. Being 
made and packed more attractively 
and scientifically the new brushes 
were not only able to take over the 
tooth brush markets formerly held 
by Chinese manufacturers but they 
are about to take the Hongkong and 
China domestic markets. 


future is certainly not hope- 
tui “the advance of plastic articles 
in the daily hygiene of modern men 
and women is assured and tooth 
brushes made of synthetic fibres 
are superior to the natural product. 
Tt cannot take too long and_ most 
tooth brush manufacturers all over 
the world will be out of business. 
The Hongkong industry has had its 
time and can oniy hope to continue 
for a few years more until the rather 
aggressive sales policy of the ke 
gigantic industrial concerns will ave 
reached, in their systematic sweep 
all over the inhabited globe, into the 
most remote areas. 


GLASS INDUSTRY 


Facing the constant competition 
from abroad of high quality, low- 
priced glass ware of all varieties, the 
glass industry in Hongkong has 
never really been. developed. Al- 
though there were several large glass 
factories in Hongkong before 3 
war, yet because they employe 
backward methods of producer 
they never could produce goods o 
high quality. Consequently, Hong- 
kong had to import jarger pieces of 
glass, all plate glass, cut glass, and 
glass ware of high quality. The 
cheap Japanese glass ware took sh 
bulk of the market for lower grade 
glass. Whatever was left in the 
market could not support,a local fac- 
tory of any considerable size. There- 
fore, several attempts at developing 
some large factories here were. frus- 
trated. A large factory would have 
to employ technicians from abroad, 
to train a large force of skilled wor- 
kers, to invest a large capital, to. 
train salesmen for local and foreign 


markets. 
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EXCHANGE & FINANCIAL MARKETS 


THE COMEBACK OF STERLING 


Last week witnessed the extra- 
ordinary spectacle of further mount- 
ing quotations for the American dollar 
in the unofficial exchange market which 
finally topped HK$593 for T.T. New 
York, although some transactions. were 
Gone at even higher rates close to 600. 
By the end of the week the rate, how- 
ever, was down to HK$548, -a con- 
sequence of the comeback of sterling 
in New York’s free market and other 
international exchange markets. 


Many a iocal sterling flight capitalist 
has lost by hastily converting his local 
holdings into US$, and also some 


At present there are about twenty 
larger glass factories in Hongkong. 
All of them are iocated at Tai Kok 
Tsui .and Mongkok. They produce 
ail kinds of common glass wares 
vhenever there is demand for them 
in the local market and then they 
are made to order. Products include 
among others: lamps, lamp shades, 
flash lights, glass jars and bottles of 
all shapes and sizes, cups plate 
glass, utensils for daily use, for 
chemists. Some factories reclaim 
broken glass and secondhand bottles. 
Glass is made here by melting a 
mixture of silica, soda, borax, lime 
and nitrate. 


Right after the war there was a 
great demand for window panes and 
for other glass wares to replace what 
had been broken during the war. 
As little or no glass was quickly im- 
ported urgent demand for glass in 
the Far East brought about a short 
period of prosperity for the local 
glass industry. The old factories re- 
sumed business and many new fac- 
tories were established. At present 
business is very dull, less than, half 
of what it used to be during the first 
6 months of 1946. 


This drop in business is due to the 
following reasons:—(1) Competition 
of imported glass of good quality 
sold at low price. (2) Singapore, 
the most important market for our 
glass products, has re-established its 
own glass factories. (3) Transpor- 
tation charges are too high for glass 
wares which are both fragile and 
bulky. (4) High labour casts in 
Hongkong; a skilled labourer got $20 
per month before the war, now re- 
ceives up to $300 per month. (5) 
Hongkong Government export pro- 
hibition of glass. 


Right after the war, all the 16 fac- 
tories in Hongkong had a daily out- 
put of $500-600 worth of goods and 
total production of the 16 factories 
was valued at about $300,000 per 
month. To-day the production is 
only 3/5 of this. The daily output is 
down from $500 to $300; the staff 
has been reduced by one third; those 
employing before 100 workers now 
employ only 60. 


China produce exporters who greedily 
waited for still higher rates than were 
offered from beginning to middle of 
last week had to look on—almost par: 
alysed—when the unofficial rate took a 
sudden plunge, 


There was a large turnover reported 
in the T.T. market but notes and drafts 
also changed hands in unusually large 
amounts, This flurry and agitation was 
brought about by the speculative pub- 
lic only; as was noticed already since 
the end of August a number of people 
entered the market who were complete 
strangers and who either acted be- 
cause of fear that their local invest- 
ments may become devalued (in- 
fluenced by the oft-refuted rumour of 
a “sterling devaluation”) or — t 
anticipation of cashing in on a situation 
which they never understood or even 
endeavoured to understand. These 
speculators only saw that the local US$ 
rates went up, they heard that similar 
developments were observed on mar- 
kets abroad, and that was just enough 
to induce them to risk several millions 
of HK$, During the first week of Sep- 
tember an estimated US$ 2 to 2% mil- 
lion were turned over on the T.T. mar- 
ket, and much ‘over US$ 1 million on 
the bank note and drafts market. 


In addition to speculative demand 
for T.T, and some although very small 
merchant demand, there were gold im- 
porters rushing into the market who 
had or wanted to cover their commit- 
ments for gold bullion ordered from 
abroad. However, the demand coming 
from this sector was not strong com- 
pared to the speculative and flight capi- 
tal demand, 


The New York free exchange mar- 
ket improved last week until by Sept. 6 
transactions were reported at about 
US$ 3 per £. The sterling selling pres- 
sure has now subsided and the expected 
reaction has arrived, The pendulum is 
now slowly swinging back. 


The highest and lowest US$ prices 
during last week were: T.T. 593 (cor- 
responding to a cross rate of US$ 2.70) 
—548 (corresponding to a cross rate of 
US$ 2.92), Drafts 575—535. Bank notes 
§81—530. There were daily’ strong 
fluctuations, rates changing by the 
half hour if not more often. 

The Shanghai US$/§ cross rate on 
the open exchange market of China 
quoted US$2.95 while the black mar- 
ket was one or two points lower. 


Cross rates from European markets, 
especially Switzerland, indicate that 
the unofficial quotation for sterling has 
substantially advanced during the last 
week and US$ 3.20 and over 
quoted in several Continental countries, 
It appears that sterling in Europe will 
further improve as a consequence of 
the changed economic policy of Bri- 
tain who is determined. to increase her 
trade with the Continent apart from 
re-cirecting of international trade by 
the Commonwealth and Empire. 


in the ~ 


were’ 


September 10 


The decline in US$ quotations here 
has induced importers to place again 
orders in the U.S. At the excessive 
rates of Sept. 1-4 importing from 
America would have been very pro- 
blematical; the domestic price level in 
the U.S. is today already so high that 
exports from America cannot easily 
be put through if the buyers have to 
cover exchange at the unofficial rate. 
Even at the current high although now 
reduced rate of US$ notes or drafts, 
used by importers for depositing with 
local exchange association banks for 
the purpose of opening of L/Cs, im- 
ported goods from the U.S. are difficult 
to sell; the Exchange Control has 
stipulated that 10 percent over the im- 
port bill have to be paid in to banks 
—the additional amount being under- 
stood to represent the average im- 
porter’s commission and profit—which 
means that unessential imports into 
H.K. or entrepot trade have to be 
calculated at over HK$ 580 to the US$, 
provided that the bank note unofficial 
quotation is $530, As long as T.T. rates 
are about 10 percent higher than prices 
fcr notes and drafts importers will pre- 
fer to purchase notes and deposit them 
with the banks; in case of a narrowi 
down of the 'T.T./bank note margin 
only those importers who require the 
opening of an L/C will continue buy- 
ing notes as they have no choice, 


The speculative buying of US notes 
during last fortnight has caused an in- 
crease in prices of certain imports from 
the U.S. However, the decline in US$ 
prices—provided that it lasts and 
deepens—will rectify the position; 
some retailers last week already ad- 
vanced their ,prices of US imported 
goods with the excuse of “fiigher re- 
placement costs.” These shopkeepers 
are very sensitive to the fluctuations 
of the US$ rates here. much more so 
than the importers. The easier position 
on the unofficial US$ market should 
now be felt also in those shops and 
establishments who were somewhat 
premature by boosting prices. Some 
imports, it is true, were ordered at al- 
most peak rates; these merchants may 
eventually have to take a loss. 


_Maximum and Minimum Quota- 
tions on the Unofficial Gold and 
US$ Market for the month of 
Fr (in HK$ per tael and per US$ 


Lowest 
price 
Highest Lowest in 1947 
Gold 388; 326 254 
US notes 568 485 440 
US. drafts 568 489 454 
T.T. N’York 585 505 482 
(cross rate $2.75 $ 3.18 $ 3.32) 


SHANGHAI EXCHANGE MARKETS 


The open market rate for foreign 
currencies remained unchanged during 
last week unti] Sept. 6 when the US$ 
quotation was advanced by CN$2,000 
by the Foreign Exchange Equalisation 
Fund Committee. The new open mar- 
ket rates are for US$: CN$39,500 buy- 

ing 40,500 selling; Sterling: CN$. 
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116,500 b., 119,500 s. Hongkong dollar: 
CN$ 7,250 b, 7.450 s.. (crossrate 
£/US$=2.95), 


The black market rate which came 
up to CN$48,000 towards the end of 
August declined and remained last 
week around CN$42,000 per US$. All 
financia] transactions other than per- 
mitted by the Central Bank of China 
for essential and _ licensed imports, 
travelling expenses etc., have to be 
covered at the black market rate. Capi- 
tal transfers, remittance of earnings 
by non-residents to their countries, 
financing of, non-essential imports into 
China, ete. ara going through the blatk 
market channels. T.T. New York is 
usually quoted at a premium against 
bank note rates but at times the two 
rates are at par. The T.T. premium 
increased some two months ago to over 
15%, recently has been only about 2 
to 5%. 


of China has 
its un- 


The Central Bank 
abandoned ag from Sept. 3 
realistic gold buying price of CN$- 
429009 per ounce; in its+stead the 
Bank has adopted a gold buying price 
at the CN$ equivalent of US$40 per 
ounce to be calculated at the current 
open market quotation of the FEEFC. 
Accordingly the Central Bank should 
pay about CIN$1.6 million per ounce 
previded that gold sellers appear at all 
which of course is unlikely seeing that 
the black market transacts gold bars 
at between CN$2%4 to 2% m. per ounce. 


The current gold cross rate at which 
the black market calculates and deals 
in gold is around US$57/58 per oz. 
However, the announcement of Cen- 
tral Bank of Sept. 3 with regard to 
the new gold buying price is at least 
some improvement although it has no 
practical] importance. 


Central Bank at the same time also 
announced a buying price for US dollar 
notes which is for the time being 3% 
lower than the T.T. buying price of 
CN$39,500. Other but American notes 
are not bought by the Ceneral Bank. 


The daily increase of inflationary 
note issue is estimated by Chinese 
bankers-in Shanghai at between CN$20 
to 25 billion. From Shanghai Clearing 
House weekly returns it appears that 
the note issue increases at the rate of 
some 50 to 60 billion per week. 


TAIWAN DOLLAR EXCHANGE RATE 


As from Sept. 1 the exchange rate 
of one Taiwan dollar has been official- 
ly (by the Bank of Taiwan in agree- 
ment with Central Bank of China) set 
at Taiwan dollar one to equal CN$- 72. 
This upward revision is the third dur- 
ing 1947: the last appreciation of the 
Taiwan dollar was announced on July 3 
when one Taiwan dollar was advanced 
to CN$65 (from previously CN$35). 
The black market rate for Taiwan 
dollar both in Taiwan, Shanghai and 
‘ny the local market was usually about 
10¢% higher than the official Bank of 
Taiwan rate, showing lack of con- 
fidence in CN$. 
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Commenting upon the new open 
market exchange policy of China as 
from August 18, the London Economist 
stated: —This movement towards flexi- 
bility, which will enabie the authorities 
te keep in touch with the moving situa- 
tion and should prevent the recurrent 
freezing up of the official market, will 
remove an important impediment to 
trade. It would be unwise to suppose, 
however, that it will necessarily or 
rapidly prepare the way for stabilisa- 
tion. The persistent depreciation of 
the Chinese dollar, though in part a 
direct reflection of the general dis-. 
organisation and civil disturbances, re- 
sults primarily from the continued 
financing of the Government by “the 
crudest inflaticnary methods. Until 
some steady source of revenue can be 
recreated and same semblance of order 
restored in the Budget, the pressure on 
the currency is bound te continue. But, 
in view of the former importance of 
the customs revenue, any step which 
tends to free the channels of external 
trade may make an impertant con- 
tribution to the financial problem. 


NOTE CIRCULATION IN 
CGMMUNIST AREAS 


The eurrency issued by the Com- 
munist authorities in North China is 
not circulated at par in all morthern 
provinces. In Communist controlled 
Shansi the dollar in circulation there 
is equal to CN$15; banks in Commun- 
ist cities of Shansi exchange Chinese 
Nationai dollars at that rate. In the 
province of Shantung as far as under 
control of the Communists the official 
exchange rate is stif] more unfavour- 
able for CN$ which is traded in major 
cities at local currency one for CN$20. 


SURRENDER OF CHINESE ASSETS 
ABROAD TO CENTRAL BANK OF 
CHINA 


The National Economic Council re- 
solved on Sept. 5 that “all Chinese 
irrespective of their domicile’ should 
have to surrendér their assets in for- 
eign exchange held in foreign coun- 
tries, such assets to be sold to Central 
Bank of China at the open exchange 
rate. In case of information being not 
supplied by Chinese. suspected of pos- 
sessing deposits abroad and Chinese 
nationals refusing to sell their holdings, 
penalties not exceeding 5 years impri- 
sonment shall be invoked. 


The Council further accused Ameri- 
can and British banks for their with- 
holding of information on. Chinese 
accounts; previously the Chinese Govt. 
attempted to persuade a number of 
foreign banks to disclose confidential 
information but the foreign banks did 
keep trust with their clients. 


The Chinese Govt. has not yet ap- 
proved the resolution of the NEC and 
it,is doubted in Shanghai whether this 
résolution will become law. 


While it is up to the Chinese citizens 
to decide matters affecting their domes- 
tic economy it is‘ most improper to ‘‘ac- 
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cuse” foreign banks for their refusal 
to inform on their clients. The ‘‘accus- 
ing” attitude of NEC members is, to 
say the least, childish and should not 
deserve scrious attention if it were not 
for another revelation of a popular 
Chinese trait. springing from an in- 
feriority complex, namely always ‘to 
blame foreigners, in one way or the 
other, for national shortcomings and 
failures. 


The fact igs that graft and corrup- 
tion, civic insecurity and_ planned’ 
monetary inflation. spreading civil war 
and Govt. interference in businé¢ss, in- 
creasing Govt. trade monopolies and 
unsatisfactcry conditions fer invest- 
ment and commerce, have induced 
many not unpatriotic Chinese to trans- 
fer their savings abroad, to emigrate 
altogether or to start some business in 
foreign countries. Furthermore, it is a 
well known fact that the principal 
holders of assets espécially- in America 
are political and military potentates of 
China, members of the privileged fami- 
lits ard a. comparative handful of 
nouveaux riches of the war and post- 
war years. 


ANGLO-CHINESE COOPERATION 


At a recent press conference in Nan- 
king, Sir, Ralph Stevenson, H.B.M. 
Ambassador to China, told Chinese 
newsmen that, besides the lifting of the 
Chinese ban on foreign ships as re- 
gards inland river navigation, there are 
three problems which require urgent 
attention by the Chinese Govt, viz: the 
restoration of pre-war British property 
in China to their rightful owners; the 
fulfilment of Chinese obligations to the 
British personnel of the Shanghai 
Municipa] Council; and the establish- 
ment of a committee to deal with Bri- 
tish loans made to China for railway 
constructions. 


Two years after the end of war there 
are still many British and other for- 
eign nationals who are deprived of 
their personal properties, often by 
high-handed acts on the part of the 
Chinese military; the rightful claims 
of the former British and other for- 
eign employees of the S.M.C. are not 
honoured; and there is no sign for @ 
practical change of attitude by the 
Chinese Govt. as regards the servic- 
ing of pre-war loans. 


GOLD TRANSACTIONS 


In line with the collapse of the T.T. 
New York rate local .gold prices de- 
clined drastically after having reach- 
ed during the past week the peak rate. 
of 1947, viz $405 per tael equalling 
about US$56/57 per troy ounce at the 
peak price for T.T. New York. The 
lowest price of the week was $374%. 

Canton. Hunan and Hupei merchants 
peid during the earlier part of the 
week prices slightly higher than quoted 
at the local gold exchange but the 
amount actually shipped out of the 
Coiony was small. Imports of gold into 
Macao were reported underway and 
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mew sources for gold shipments into 
‘Hongkong and China seemed to open 
up almost caiiy. Actually gold contracts 
for iimport into”Macao, all via Manila 
and by flying boats, were made dur- 
ing the previous week at about US$48 
per ounce, fob Manila; last week bul- 
lion brokers were able to secure con- 
tracts which reduced the price to about 
US$45 also fob Manila. As the average 
cross rate here and in Macao and China 
is moving upwards of US$55 per ounce, 
very ,good profits have been and will 
be realised in gold import business 
provided, however, that no decline in 
bog gold cross rate upsets the calcula- 
tions, 


Market reports about impending ar- 
rivals. of gold from Java and Siam 
where gold can be obtained at much 
lower prices than in Hongkong and 
China: have influenced the market in 
‘a bearish way, There has been consider- 
able gold smuggling.from the Philip- 
pines into Amoy and from there into 
Shanghai; some arrests and confisca- 
tions, were made but the trade is rather 
profitable—around US$46/47 per ounée 
plus a small commission landed cost 
Amoy—and no interruption of this sup- 
ply line is anticipated. A number of 
bullion brokers and exchange. opera- 
tors were detained last week in Shang- 
hai which caused some nervousness. 


Official gold prices: London 172/3 
per fine ounce, New York $35 (equals 
173/6). Current gold market prices: 
‘Bombay (at 109 Rupees per tola, incl. 
124%2% duty) 436/— per oz. Alexan- 
dria (at.157 Piastres per dirhem) 
321/:- per oz. The Hongkong gold 
parity is HK$138.958. per oz or about 
$166 per tael against an unofficial gold 
price here of $374 (closing Sept. 6) i.e. 
about 125% higher than parity. (The 
New York unofficial gold market is 
trading gold at about 20% over the 
official rate). 


CHINESE DOLLAR EXCHANGE 


On account of a Chinese holiday, 
the signing of the surrender document 
ky the Japanese C-in.C on Sept. 3: 
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1945, in. Chikiang (Hunan), the un- 


cffcial exchange markets did not 
eperate last Wednesday: 
Rates remained stable during the 


the week, local spot and forward at 
par and insignificant movements in the 
Shanghai and Canton remittance rates. 
Highest and lowest rates for spot and 
forward respectively: $143-139:  $143,- 
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T.T. around $130, Canton T.T. about 
9 points higher. The Chinese dollar 
quoted here about 5% less than on the 
official open market of Shanghai and 
about the same as on the black mar- 
ket of Shanghai. 


BANK NOTE MARKETS 


Pound: notes were in good demand 
which further strengthened the rate 
to over $14. The improvement was 
much conmented upon in the market 
although dealings in and quotations: of 
pound notes have no bezering on the 
pesition of sterling, The travelling pub- 
lic only is interested in this business 
and some exchange shops speculate in 
these notes as a small side line. 


Indochina piastres remained  sta- 
tionary but there is much expectation 


about an impending improvement in 
the Franco-Vietnam relations. The 
political conferences he!d here _ be- 


tween the former Emperor of Annam 
and leading personalities of Vietnam 
may issue in the eventuai settlement 
which has so often been predicted, The 
piastre should experience better rates 
in cue time, at present it is quoted 
here at only about 25% of: its official 
exchange value, 


Nica guilders had good buyers and 
ruled firm around $34 for 100_guilders. 
The current unofficial market here 
quotes guilders at only about 22% of 
their official exchange value, 


Siamese baht or ticals improved fur- 
ther after a period of strength’ dis- 
played here and in Bangkok. Only a 
few weeks ago the baht was quoted 
here under/ $20 (per 100 baht) 
but. last week it came up to $26. Thus 
the current unofficial price quotes 
baht about 65% of. its official exchange 
value (40 baht per £). At the end of 
August unofficial rates in Bengkok 
were about (in baht): £60 (notes), 
76 (1T.T.); US$20 (notes), 21 (T.T.); 
HK$4.20 (notes) 4.40 (T.T.) 


HONGKONG & SHANGHAI BANKING 
CORP. 


The Bank’s office in Tokyo has been 
re-opened for business. Two other of- 
fices of the Bank in Japan, viz in Kobe 
and Yokohama, remain to be opened 
as conditions permit. Altogether 43 
branch offices dre now operating and 
7:branch offices are awaiting resump- 
tion of business. 


September 10 


UNOFFICIAL MARKET IN CANA- 
DIAN DOLLARS 


In the latter part of 1946, after the 
return to parity with the United 
States dollar, the Canadian dollar 
was quoted" at: a discount in the so- 
called unofficial market in New York. 
The existence of a spread between 
the official rate and the rate 
quoted for. the Canadian dollar in 
the unofficial market in the United 
States is ‘not a new phenomenon. 
In June 1940, for example, the un- 
official quotation in the New York 
market averaged 10 per cent lower 
than the official rate and for the 
year 1940 as a whole it was 5 per 
cent below the official rate. 


Although the phenomenon is not a 
new one, the recent emergence of a 
discount. on Canadian funds in the 
unofficial market in the United 
States . has attracted considerable 
attention and it may be useful to 
outline briefly the significance of 
this market. The most important 
fact about the unofficial market is 
that transaction in it are entirely 
restricted to non-residents. Any re- 
sident of Canada requiring funds for 
‘expenditure in the United States for 
authorized purposes is able to obtain 
them through the official market at. 
the official rate. Furthermore, no 
resident of Canada coming into pos- 
session of United States dollars is 
ever authorized to convert them into 
Canadian dollars through the un- 
official market. All foreign ex- 
change transactions in .which re- 
sidents of Canada are authorized 
to engage take place at official rates 
of exchange. 


Moreover the great bulk of the 
transactions which non-residents 
have with Canada take place at the 
official, rate of exchange. Foreign 
exchange is provided at the official 
rate to pay for imports, for travel 
expenditures, for services of' all 
trpes, and for the income earned by 
non-residents on ‘their large invest- 
ments in Canada, including the in- 
come which is paid to them in the 
first instance in the form of Cana- 
dian dollars.. Foreign exchange is 
also sold to residents at the official 
rate to enable them to pay off debts 
to non-residents which are payable 
in foreign” exchange. 


There are, however, certain types 
of capital payments to non-residents 
which, under existing arrangements, 
are not eligible for conversion into 
United States funds out of Canada’s 
otficial reserves. Examples of such 
payments are the proceeds of per- 


138 (for one million CN$), Shanghai niitted sales of securities by non- 
HONGKONG UNOFFICIAL EXCHANGE RATES (IN HK$) 
CN$ (per one million) (per 100) 

Gold per Tael Spot Forward S’hai Canton US$ (per 100) Pound 
Sept High Low High Low High Low T.T. T.T. Notes Draft TIT. LC.$ Guilder Baht Note 
1 398 384 141 139 141 138 130° 138 576 574 591 14% 34 24 13.50 
2 394% 386% 142 141 140 139 128 138 572 571 585 14 34 24% 13.50 
4 405 391 143 141 143 141 132 141 580 574 590 14% 34% 23% 13.80 

5 393% 380 142 142 142 141 130 139 565 562 578 14 34 24% 14 
6 382 - 374% 141 140 140 138 128 138 545 545 555 138% 34% 26 14.10 
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residents in Canada and _ the pro- 
ceeds of maturing obligations which 
are payable in Canadian funds. In 
such cases, and also in the case of 
non-resident bank bdlances, although 
United States dollars cannot be 
obtained from Canadian sources to 
effect a conversion, the non-resident 
concerned is free to transfer his 
Canadian dollars to another non- 
resident. This transfer of “incon- 
vertible’ Canadian dollars between 
non-residents is an unofficial mar- 
ket transaction; it takes place at 
whatever rate may be agreed upon 
between the non-residents  con- 
cerned. 


The use to which the non-resident 
acquiring Canadian dollars in the 
vnofficial market can put them is 
limited. They cannot be used. for 
example, to pay for exports from 
Canada, as the regulations require 
that exports to thé United States 
dollar area shall only be made for 
payment in foreign exchange. Nor 
can they be used to pay for most 
types of current services , rendered 
by Canadians. The main use tc 
which non-residents can put Cana- 
dian dollars acquired from _ other 
non-residents in the unofficial mar- 
ket is to make capital investments 
in Canada,e.g. to purchase Canadian 
domestic securities. In _ addition, 
American tourists may also cover 
their Canadian dollar requirements 
in this way, though in practice it has 
been found in the past that the 
greater part of their expenditures 
has been covered by the sale of 
United States funds in Canada. 


In the light of the restricted and 
highly specialized nature of the un- 
official market for Canadian dollars 
it is that the rate quoted in New 
York has limited significance. All 
but a very small fraction of Canada’s 
international transactions take place 
at official exchange rates. Al] cur- 


rent account paymagnts to  non- 
residents may be made in foreign 
exchange obtained in Canada at 


official rates. All of Canada’s cur- 
rent receipts from transactions with 
the United States dollar area (ex- 
cept some part of Canada’s tourist 
receipts) accrue in the form of for- 
eign exchange. The significance cf 
the unofficial market relates there- 
fore mainly to capital items. 


THE MARSHALL PLAN AND 
EUROPE’S RECOVERY 
The New England Letter of the 


First National Bank of Boston in- 
cluded the following cominents on 
the American policy for World Re- 
habilitation. 


Although nearly two years have 
passed since VJ-Day, world progress 
has been disappointingly slow in the 
transition from war to peace. In- 
dustrial production in Europe is 
estimated to be about 20 per cent. 
below pre-war, as against nearly 99 
per cent. above in the US. 
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Europe has ample manpower, re- 
sources, and the know-how for re- 


covery provided her economy and 
trade were functioning. But the 
war caused serious economic and 
commercial dislocations, and mil- 


lions of her people are impoverished 
and under-nourished. She is in des- 
perate need of help, according to 
foremost authorities who have made 
a careful study of the situation It 
has become increasingly appdrent 
that the financial aid granted so far, 
although on an extensive scale, has 
not been effective, and its con- 
tinuance afong these lines would 
merely make for perpetual hand- 
outs. A new approach is necessary, 
and this is provided by the so-called 
Marshall plan. 


The motivating force behind the 
Marshall plan is to make, as soon as 
possible, the European economy a 
going concern on a self-supporting 
basis. The initiative is to be taken 
by the countries of Europe, which 
are expected to present not only a 
balance sheet of their needs—such 
as food, coal, iron and steel, machin- 
ery, equipment, and the like—but 
also their contributions to a common 
pool. In order to have recovery on 
an effective basis, it is essential that 
there be freer movement of goods 
and materials between countries. 


Provided the European countries 
can agree and formulate a workable 
programme, the United States will 
proffer financial aid, according to 


the Marshall plan Toward this end. 


the President has appointed three 
committees to make surveys in order 
te determine our capacity for ex- 
tending help without jeopardizing 
our own economy. We _ should not 
make over-all commitments for $25 
billion, as has been’ suggested, in 
order to finance such a programme, 
but aid should be on an annual basis 
and contingent upon the Kuropean 
nations doing all in their power to 
help, themselves. 


It is a formidable task that we are 
being asked to embark upon, 
and stakes are high. But we cannot 
sit on the sidelines. “Splendid isola- 
tion” has gone with the wind in this 
atomic age. Two world wars in one 
generation are grim reminders that 
our fate is intricately linked with 
that of Europe, which would most 
likely be the breeding ground in the 
event of another war. So while we 
have time, every reasonable effort 
should be made to help repair war- 


torn Europe, which is such a domin-: 


ant force in jnternational affairs. 
Furthermore. we are vitally interest- 
ed in world recovery, as our domestic 
economy is closely tied ‘to foreign 
trade. At present. exports account 
for 10 per cent. to 15 per cent. of 
our national output. Europe is our 
chief customer, and before the war 
took about 42 per cent. of our ex- 
perts and furnished us with 28 per 
cent. of our imports. At this time, 
our heavy exports—running at the 
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HONGKONG 
AIRPORT 
RETURNS 


Aircraft and passenger traffic at 
Hong Kong Airport, Kai Tak, for the 
month of August was as follows:— 


Passenger: i007 vin Ben 
8 . 4, 4,406 
Aircraft 253 os 


The increase of passenger was part- 
ly due to the industrial dispute which 
has caused the stoppage in the British 
section of the Kowloon-Canton Railway. 
The highest total in one day since 
the airfield has been in use was reach- 
ed on 26th August when 591 passen- 
gers arrived or departed. 


The following freight was handled. 
The figures do not include the airline 
companies’ stores, 


Commodity Import Export 
(kgs) (kgs) 
Jewellery, 2 si eee 1 nil 
Chemicals and Drugs 2288 3095 
Chinese medicine ........ 66 3634 
Dyeing and Tanning 
Materials™ . eee. . 1003 1651 
Foodstuffs and Provisions 222 3272 
Hardware: aise soa - 1730 1374 
Minerals and Ores ...... 60 249 
Nuts and Seeds ......... 59 9 
Ollsmand @llats@aee.... cee... 4 9 
_ Paints’ cheese. 6 29 
Paper and Paperware .... 3316 3655 
Piece Goods and Textiles 3945 23893 
Wearing apparel 4953 2503 
Gold: eBullions ay-scnpiecee 2 nil nil 
BanknOleS gee sneer ic nil nil 
Sundries: (eign. weer 7553 13004 
rotayly wAte Ree 25206 34877 


annual rate of around $15 billion— 
are the principal sustaining influence 
to the boom. But the bulk of net 
exports is financed by grants and 
loans from the United States. This 
is an unhealthy situation, and must 
be corrected by setting up a system 
that will make it possible for Europe 
to be better able to pay her way. 
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HONGKONG’S TRADE WITH KOREA 


'fThe recent establishment of a Korean 
trading company in Hongkong (Yue 
Fong ‘trading Co. Ltd) augurs well 
for the further increase of Hongkong- 
Korea commercial relations. The com- 
pany is owned by Koreans only with 
Messrs, Lim Sen-up (Chairman of the 
Koreans’ Residents Association, Shang- 
nai) and Li Kai-sung as Directors in 
the Colony and several Korean busj- 
ness men as Directors in Seoul, the 
capital of Korea, The local manager 
is Mr. Han Je-djoo, The company is 
going to open offices in Shanghai and 
elsewhere in China as soon as trade 
between China and ‘South Korea has 
been legalised by the Nanking Govt. 

The Korean company has chartered 
one Pritish ship of 4,400 tons which just 
left -u:t for Taiwan and Korea, The 
shiny has loaded 2 motor cars, 400, bales 
of yaw cotton (from India), 50 tons of 
sugar, 100 tons of raw rubber (from 
Malaya), and is going to load in Tai- 
wan several thousand tons of salt. By 
special permission of the Chinese Govt. 
—pending the forma] Nanking permis- 
sion for resumption of private trading 
with Korea—a contract involving 50,000 
ton of Taiwan salt was concluded; the 
Korean company will, by way of bar- 
ter, supply China with’ fruits, salted 
fish and other foodstuffs as’ required 
by Nanking. Upon her return voyage 
the Korean chartered ship will bring 
to the Colony raw silk waste silk, various 
minerals and ores, fruits, marine pro- 
ducts etc. . 

Other companies are also engaged 
in trading with southern Korea on the 
same basis, i.e. chartering of ships and 
bartering of commodities, While trade 
between Hongkong and Korea is now 
progressing as well as can be expect- 
ed under the present conditions, where 
the greatest obstacles remain the non- 
existence of foreign exchange rates of 
the Korean yen and_ the dit- 
ficulty of regular communications with 
Korea, some trading via Macao is still 
earried on. The Portuguese ship 
“Macao,” of only some 450 tons, has 
recently left the Portuguese Colony 
with no goods aboard after she return- 
ed from Korea some time last month 
bringing with her a quantity of com- 
moc?tics which could not be sold (bar- 
tered): in Korea. It is reperted in 
Macac that a rather large araount of 
gold. from the recently imported stocks 
flown into Macao by flying boats, has 
been Icaded on s/s Macao for the pur- 
pose of bartering bullion against 
Korean producc and minerals. 
Korean Trade Mission 

The Korean trade mission which is 
working here since about beginning of 
August, composed of Messrs. Li Ki- 
pum and Kim Te-dong (previously 
mentioned in our issue of Aug. 13 when, 
however, their names in Chinese 
spelling were given) has been kept 
busy by conferring with many local 
merchants most of whom were Chin- 
ese. A number of Shanghai merchants 
have arrived here for the express pur- 
pose of investigating into the re-open- 
ing of trade with Korea via Hongkong 
and some Shanghai traders and 4Anan- 


ciers have established companies for 
China-Koréa® trading via Hongkong. 


Furthermore some 40 to 50 Korean 
nationals, residents of Shanghai or 
other Chinese cities, have also arrived 
here several weeks ago in order to 
participate in trade, The Korean trade 
mission’s duty is of course to advise 
Korean business men as regards pro- 
spects and conditions of trdding in and 
with Korea. 

The trade mission has made a‘ sur- 
vey of lccal wholesale and_ retail 
prices with a view of submitting them 
from time to time to the Korean au- 
thorities i.e. principally the Bureau of 
Foreign Commerce and the Price Con- 
trol Office, Seoul. In the beginning of 
Hongkong-Korea_ trade via Macao’ a 
number of local merchants, acting in 
the belief that Koreans would not be 
aware of world rket prices of those 
goods which were intended for barter, 
were partly able to reap unproportion- 
ate profits while another group of 
merchants was less lucky since the 
Korean euthorities had. then already 
been informed of Hongkong and world 
market quotations. The short spell of 
Korean ignorance with regard to com- 
modity market conditions and _ prices 
outside their country has long passed 
and barter trade is now a strict busi- 
ness proposition with prices for im- 
ported goods and exportable Korean 
produce being assessed by the Price 
Control Office at Seoul. 

The trade mission here is fulfilling 
an essential job by investigating local 
market conditions and reporting sub- 
sequently to Korea. The Korean 
trade. mission is being advised by 
USAMGIK liaison officer Mr. D. Cowin 
who was the first American 
(USAMGIK) officer who came (mid- 
December 1946) to Hongkong in order 
to establish relations between the 
Korean’ and Hongxons governments. 
Price Controller In Seoul 

There prevails here the notion that 
trading vith Korea is an unusually 
profitable affair; while no doubt in the 
beginning unusual profits were made 
the present form of trading guarantees 
about the same profit as realised in 
business with other foreign countries. 
The functioning of the Price Control 
Office in Seoul, which in effect: con- 
trols foreign trade by assessing the 
barter value of imports and exports, 
hes already led to considerable reduc- 
tions of prices, for imports into Korea 
and incieases of prices for Korean 
export produce. The expected return 
of more normal trading conditions, 
made increasingly possible by fre- 
quent caltinss of foreign ships at 
S, Korean ports, will further: equalise 
world market and Korean commodity 
quotations. The Price Control Office 
in Seoul as far as import:d goods are 
concerned is acting on the basis of: 
for wholesale merchants plus 10%, 
arid for retailers plus 30% of the as- 
sessed amount of the importer’s bill. 
In case the importer and the Price 
Controller cannot agree on the value 
of imported goods, the importers are 
at liberty to return with their. cargo. 
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COMMODITY 
MARKETS 


TUNG OIL 


With the current high T.T. New 
York rate, tung oil and other veget- 
able oil exporters to the U.S: (or to 
other countries where payment was 


stipulated and made in US$) were 
reaping extraordinary profits. The 


local tung oil market has shown a 
weak tendency and wholesale prices 
have declined here as against mid- 
August centrary to the unofficial 
US$ exchange rates which have been 
very firm since Aug. 20. 


The large profits made solely on 
account of the unusually high US$ 
T.T. rate were between 25/30 percent 
in the case of the total amount of 
the export bills could be solid on the 
open market, and between 20/25 per- 
cent in case of the surrender of 25 
percent of the tung oil exporter’s bill 
to the Exchange Control here. 
Similar profits were made in most 
other vegetable oil exports shipped 
to Europe and the US. 


Coincident with the local weak 
market in tung oil the hausse_ in 
T.T. New York and the extremely 
low tung oil exports from Shanghai 
—a consequence of strong tung oil 


shipments to the Colony for re- 
export—there came as a proper 
windfall the advance in tung oil 


quotations on the New York produce 
market. Demand in the US. and a 
very eager market in several Euro- 
pean countries has brought up the 
price to 26 US cents per pound in 
New York (fob US ports) and the 
tendency is still upward. Last week’s 
native wholesale market price (ex- 
cluding - drum, local transportation 
costs and commission) for full 
strength tung oil was only $143 per 
picul of 133-1/3 lbs. 

On the average one pound sold -last, 
week between $1.10 to 1.13. 


Arrivals of tung oil now are as 
massive as during the past months; 
between 2,000 to 2.500 tons are re- 
gularly imported every month from 
China into Hongkong. The pros- 
pects for September business are as 
good as_ ever, traders estimate at 
least 2,500 tons to come here during 
the current month. On the other 
hand, Shanghai’s exports of tung oil 
in June and July were particularly 
small, a consequence of the exchange 
regulations then in force in China. 


Even the semi-official Chine 
Vegetable Oil Corp. (CVOC) has 
been compelled by reason of the ex_ 
change control exercised in China 
before Aug. 18 to shiv directly or in-. 
directly oil downto Hongkong where 
it could be sold against foreign ex- 
change at the open market rates. 
CVOC has been responsible for most 
of the tung oil exports from Hong- 
kong during recent months. A Jarge 
ouantity of oil arriving here from 
the interior of China bv means of 
junks and other craft sailing in con- 
voy of protective organisations (often 
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supplied by the fighting forces of 
China) has been purchased ‘here by 
CVOC for export; in fact, much tung 
oil export. business of the local office 
of CVOC is dependent upon the re- 
gular imports of oil from China al- 
though hot. all of these are recorded 
by the Chinese Customs. 


The circumvention of the Hong- 
kong Export Control Order, 1947, by 
means of shipping tung oil (as well 
as the other two export controlled 
articles: rubber and tin) from here 
to Macao for eventual re-export to 
the U.S. has come to a complete stop 
after Aug. 16 (see our issue of Aug. 
20. pp. 298/9). It. was also CVOC 
who, for the purpose of: saving the 25 
percent of their export bills from 
surrender to H.K. Exchange Control 
—incidentally not a very cooperative 
attitude -by an organisation partly 
owned and controlled by the Chinese 
Govt—transported much tung oil 
froin here to Macao whence it was 
exported to its ultimate destination: 
New York. 


Vegetable Oil Prices 


Last week’s vegetable ‘oil nrices 
were on the whole unchanged against 
the end of August but represent ap- 
preciable declines from the high 
prices attained during the third 
week of August when tung oil quoted 
almost .$170 per picul; the closing 
price. last. week was $143 (on the 
native market heré). Aniseed oil 
$280, Teaseed oil $197, Sesame oil 
$260, Peanut oil $238, Cocoanut oil 
$125. per picul. Cassia oil (the prin- 
cipal essential oil for export) quoted 
$1,000 per_picul, a price which has 
remained stable for many’ weeks 
past, periodic fluctuations being 
around 5 percent up and down. 


New York quotations ‘in US$ 
cents,. per’ pound) were last week on 
the average:—tung oil, in tank cars, 
fob New York, 26; aniseed oil 75 to 
85; cassia oil 300 to 325; Soy bean oil, 
refined, 19/20; crude, 16; peanut oil, 
refined, 26; crude, 21; cottonseed oil 
refined, 255 to 19. 


Cocoanut Oil. In Siam 


The price for coecanut oil has-recent- 
ly dropped in Bangkok from 550 baht 
to 500 baht per 60 kilos which was due 
to the fall’ of prices in Hongkong, one 
of the main export Siamese’ markets 
for this product. ie 

The price in Hongkong has declined 
from about 700 baht to 600 baht per 
60 kilos partly because of the drop in 
the open market rate for Hongkong 
dollars (from about 5 baht per dollar 
to 4.62 baht). In addition Hongkong 
buvers have fulfilled contracts made 
with’ China and USSR and are not 
making. any larger purchases for the 
moment. ; 

Latest average Singapore quotation 
is 35 Straits dollars or about 295 baht 
at open market rates, 

The lessening demand for eocoanut 
oil is affecting the copra trade in the 
southern provinces of Siam. A great 
quantity of copra arrived recently in 
Bangkok, but oil millers are reluctant 
to buy further. stocks in view of pre- 
vailing conditions, 
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Latest average quotation for copra 
was 220 baht per 60 kilos, 

End of August average quotations 
for native produce in Bangkok were 
(per. 60 kilograms, in baht): 

Dry cow hides 400, salted cow hides 
300, dry buffalo hides 28), salted 
buffalo hides 170; shelled groundnut 
200, unshelled 130; black sesame seed 
160. bleached 280; shelled lotus seed 
750; unshelled' 350; black pepper 770, 
white 1,000; lampang sugar (per 100 
kilo) 725,.brown sugar Ist grade 270. 


BRISTLES IN NEW YORK 


Prices in U.S. cents F.O.B. New York. 
per lb. as follows:— 


Hankow, Regular Assortments 3.35 
Chungking ,, 7 2.05/10 
Shanghai, x a 1.90- 
Tientsiny short, 55!g 972s.) 6. 2.60/70 
Tientsin, regular 55’s ....... 6.25/50: 


METAL MARKETS 

New York quotations in US cents, 
per pound:— 

Chinese tin in ingots, 99 to 99.48 
percent, fob New York, 784 to 80. 
Wolfram ore about 31 to 32. Tung- 
sten (98.8 percent) 305. Aluminum, 
99 percent min., 30 lb. ingots, 15: 
Metallic Nickel, incl. 24 c. duty, 35 to 
353; Antimony, 99} percent, 33; Zinc, 
103 to 113; Lead, 144; Copper, 21 to 


London Metal Prices 

Consumers’ buying prices officially 
fixed by the British Ministry of Sup- 
ply. Prices are in £ per ton (2,240 
pounis) and include duty and de- 
ivery charges to consumers’ works. 


COPPER 
Effective July 14, 1947 


(Equivalent 
price in 
U.S. cents 
per lb.) 
Hi Ce WleCtrO cae cenere £132 23.75¢ 
H. C. Fire Rfined 132 23.75¢ 
Fire Refined High 
Gradess... eu.cuenne 131 10s 23.71c 
Yire Refined Min. 
EUG irae -osnevacasscie ts sa 131 23.56c¢ 
Fire Refined Min. 
O90 ZO akties. cushoacat 130 10s 23.53c 
Wire Rods, Hot 
Rolled™ sss. .aesce 138 23.83¢ 
ZINC 
Effective Jan. 1, 1947 
G. o. b. Foreign ..... 70 12.593c 
Prime Western. ...... 70 12.593c 
G. o. b. Domestic .... 70 12.593¢ 
Refined and Electro 70 15s 12.728¢ 
Minimum 99.99% ... 72 5s 12.99¢ 
TIN 
Effective March 29, 1947 
Ingots, Min. 99% ... 437 78.62¢c 
LEAD 
Effective March 31, 1947 
Soft, foreign ......<... 90 16.191¢ 
Soft, Empire .......... 90 16.191c 
JHOTRETIOM! | pecbnodeceeebon 91 10s 16.466c 
ALUMINUM 
Effective March 24, 1947 
Ingots, home ...... 80 14.39c 
ANTIMONY 
Effective April 21, 1947 
Regulus, English 
9900 Masuaseriisecua tact 180 32.37¢ 
Regulus, English 
W096 UG “eresdsatrcseses 190 34.18¢c: 
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HONGKONG’S 
BRISTLE TRADE 
In the first seven months of this 
year Hongkong imported a total of 


1,424 piculs of bristles, valued at 
$1,387,631, and ‘exported 2,167 piculs 
for $2,141,091. m 


The average price paid by Hong- 
kong importers was $1,142 per. picul 
in January, $1,000 in February, $988 
in March, $1,300 in April, $991 in 
May, $911 in June and $951 in July. 


Of our total exports, 49 per cent 
were absorbed by American, buyers 
who paid an average price of $1,337 
per picul: 30 percent by French pur- 
chasers who paid only $347 per picul 
on the average: 19 percent by U.K. 
traders who paid $1,123 per picul and 
the remaining two percent were taken 


up by Australian, Malayan and 
Siamese merchants. 
Very little bristles were imported 


into the Colony during the first four 
months, though exports in January and 
February were considerable. Imports, 
however, picked up markedly since 
May with an average of 450 _ piculs 
brought in in May, June and July. 


With the exception of March, April 
and May, exports were steady, In 
June imports were 869 piculs. while 
471 piculs in January, 431 in February 
and 291 in July were imported here, 


Like other produce, Chinese mer- 
chants prefer also to bring bristles into 
Hongkong from China through smug- 
gling channels in order to avoid their 
unnecessary loss of foreign exchange. 
The quantity of our exports in seven 
months was 743 piculs greater than 
the total imports during the same 
period. 


With the exception of some 1946 
stocks the larger portion of the 743 
piculs exported from here were smug- 
gled into the Colony from China by 
regular bristles traders. 


Import & Export Figures 


Imports for January to July 1947 
were 56 piculs at $63,969 in January, 
40 piculs at $40,000 in February, 33 
piculs at $32,600 in March, 40 piculs 
at €52,000 in April, 456 piculs #t 
$451,000 in May, 301 piculs at $274,374 
in June and 198 piculs at $473,697 in 
July. 


Exports were 471 piculs at $669,015 
in sanuary, 431 piculs at $598,102 ina 
February, 55 piculs at $51,040 in 
March, six piculs at $7,950 in April, 
44 piculs at $32,200 in May, 869 piculs 
at $436,131 in June and 291 piculs at 
$346,653 in July. 


Of our total imports, 1,213 piculs at 
$1,167,431 came from China, 188 piculs 
at $209,000 from Burma and 23 piculs 
at $11,200 from Malaya. 


Of our total exports, 1,064 piculs at 
$1,422,889 went to the United States, 
659 piculs at $228,532 to France, 416 
piculs at $467,500 to the United King- 
dom, 16 piculs at $5,220 to Siam, 10 
piculs at $16,550 to Australia and two 
piculs at $400 to Malaya. 
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SHIPPING REVIEW 
TRAFFIC BY JUNKS & STEAM LAUNCHES 


During June and July 407,640 tons 
of motor and trading junks and 
steam launches under 60 tons arrived 
here and left Hongkong for various 
South China ports and Macao. They 
brought in and out of the Colony a 
total of 81,2085 tons of commercial 
cargo. 

The total tonnage of trading junks 
and launches registered in these two 
nionths was 43 percent more than 
the 284,378 tons of river steamers 
recorded. for the same period. In 
these two months, river steamers 
brought here and left with a total 
oi 27,236 tons of commercial cargo, 
whereas the trading junks and 
launches carried in and out almost 
200 percent more goods than the 
river steamers. 


For the month of June, trading 
junks and launches of 174,777 tons 
came and left with a total of 34,309 
tons of commercial cargo. When 
compared with May, the total ton- 
nage of junks and launches entered 
and cleared showed a decrease of 
seven percent; cargo recorded a drop 
of about 17 percent 

Improved by 33 percent against 
June, July’s tonnage of trading junks 
and launches amounted to 232,863 
tons. They brought into the Colony 
and left for South China and Macao 
with 46,899; tons of goods, or 36 per- 
cent more than those recorded in 
June. 


In July, a total of 538 passengers 
arrived here and 2,580 persons left 
for South China and Macao aboard 
these trading junks and launches, 
leaving behind 2,042 persons. It is 
believed that there was a still larger 
number of Chinese arriving here 
aboard junks than the above figures 
suggest. 


Registered Craft 


By the end of August, the number 
of junks, i:aunches and other craft 
registered and licensed with the 
Hongkong Junk Office were: 257 
motor trading junks and launches, 
1,831 ordinary trading junks, 1,055 
cargo junks and lighters engaged in 
conveying cargo inside the harbour, 
and 62 motor boats for carrying pas- 
sengers in the harbour. 


The exact strength of Hongkong’s 
fishing fleet is not known. It is 
estimated that about 20,000 fishing 
boats are operating within the 
waters of the Colony. The prewar 
fishing fleet was far larger, however. 


The present strength of cargo 
junks and lighters engaged in con- 
veying cargo inside the harbour is 
about 60 percent of the prewar total. 


The only exception in which some 
improvement was achieved _ since 
liberation was the number of motor 
trading junks engaged in carrying 
commercial cargo between here and 
South China ports and Macao. In 
prewar days there were only some 50 
motor junks and launches employed 
in this trade whereas now there are 
257 craft. 


Following are the returns of motor 


‘and = sailing junks and _ launches 
under 60 tons: (in foreign trade) :-- 
June: 

ARRIVALS 
Tonnage 
Tonnage of Cargo 

FUNESG ys RAPE hy 09 88 23,346 
haunches lc. ws Bato 3523 
Tobalo. BAe. MESS? 23,6983 

DEPARTURES 

JUNES HT eee. .. 88,043 19,332 
Launches ... ... .. 3,582 278) 
Total 517% 491,625 10,6103 

July: 
ARRIVALS 

TUNES 2 450 29,932 
Launehes ... ..... 4,172 3362 
Totaleee: . 115,622 30,2683 

DEPARTURES 

JUNKS Gayl oe 16,244 
Launches ... ... .. 4,100 3863 
Total .<7..08 114241 16,630}. 


RENEWAL OF HONGKONG PIER 

LEASES 

The Piers Ordinance, 1899, will be 
repealed in toto and a new Ordin- 
ance will replace it. All pier leases 
uniformly expire on December 31, 
1949, after which date the present or 
new lessees wil continue to operate 
the piers in the Colony. 

The Director of Public Works is in 
charge of granting now new pier 
leases so that lessees can rehabilitate 
existing piers and construct new 
piers without delay. Until now the 
question of renewal of old leases or 
granting of new leases has held up 
the rehabilitation work of several 
public and private companies, not-. 
ably the two ferry operating com- 
panies (Star and Yaumati) who are 
now assured of the grant of a new 
pier lease which will mean that they 
can buy new ferry launches, rebuild 
the piers and construct new ameni- 
ties for the benefit of the public 

Leases will be granted in the first 
instance for 15 years from ist Jan. 
1950, with an option for renewal for 
a further term of 15 years which 
shall subsequently be extended for 
yet another term of 15 years subject 
to mutual agreement between Go- 
vernment and the lessee. Rentals 
will be re-assessed at the end of each 
fifteen year period. No lease will 
continue beyond 31st December, 
1994. (The lease by which the New 
Territories were ceded by China to 
Britain for 99 years was signed June 
9, 1898). 

The old rentals remain in force 
until the end of 1949 and new rentals 
will be charged as from Jan. 1, 1950 
on the basis of a maximum of 24 cts. 
per square foot; basic maximum ren- 
tals will. be applicable to the most 
advantageously located piers. 
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INDOCHINA SHIPPING RETURNS 


The foreign trade of Indochina (as 
far as Cambodia, Laos, Cochinchina 
are concerned) moves through the 
port of Saigon by and large. Shipping 
returns of Saigon reveal the recovery 
ot Indochina after the end of war 


but they also prove how far the 
country is still from the state of 
prosperity which she enjoyed in 


prewar years. 

Total inward and outward tonnage 
of ocean going ships for the first 6 
months of 1947 as registered in Sai- 
gon amounted to 1,242,000, against 
a 19389 monthly average of 625.000 
tons (33 million tons for six months). 
Commercial cargo discharged for the 
first 6 months amounted to 328,900 
tons, and 192,600 tons of cargo were 
loaded for abroad. These figures 
show the heavy unbalance of Indo- 
China’s trade in 1947 which is dealt 
with elsewhere in this issue. 

During the earlier part of 1946 the 
economy of Indoching was. on its 
way to quick rehabilitation but the 
outbreak of war operations lust De- 
cember and the continued state of 
military indecision and _ guerilla 
fighting could not but tell on the 
trade and shipping of the country. 
Detailed returns of Indochina’s ship- 
ping for Jan. to June 1947 will he 
found in the summary article “The 
Trade of Indochina” on another 
page in this issue.” 

The port of Haiphong has come 
back to life and over 42,000 tons of 
ocean shipping were handled there 
during June with 28 ships entering 
and leaving Haiphong. The June 
returns for Saigon show i93.600 tons 
i.e. about 350% more than Haiphong. 
The port of Campha -registered in 
June 13 ships calling and leaving 
with a total tennage of 21,100. 


CHINESE OBJECTIONS TO HONG- 
KONG-CANTON SHIPPING 


The Navigation Bureau of the 
Kwangtung Provincial Govt has 
petitioned some two weeks ago the 
Central Govt (Ministry of Communi- 
cations) urging that regular (sche- 
duled) foreign-flag shipping between 
Hongkong and Macao and South 
China ports (especially Canton) be 
prohibited by law. 

The arguments of the Navigation 
Bureau, supplied by private shipping 
firms in South China, are based on 
the fact that foreign (particularly 
British) shipping between Hongkong 
and Canton offers more inducement 
te passengers and merchants and is 
in a position to reduce Chinese ship-: 
ping by virtue of superior accommo- 
dation and management. Unless 
foreign shipping in the Canton River 
and between the British Colony and 
South China ports is curbed Chinese 
private shipping firms cannot expect 
to do better business than at pre- 
sent. The petition, however, does 
not want the complete banning of 
fereign shipping in the Canton River 
and suggests that infrequent, un- 
scheduled services may be _ allowed 
between Macao-Canton and Hong- 
kong-Canton. 
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Foreign shipping circles in China 
are not surprised about this petition 
from Canton as they are now used 
to this sort of anti-foreign pro- 
paganda from Shanghai _ shipping 
merehants. The Govt at Nanking 
is likely to pigeonhole the petition 
and to pay no attention to the 
private shipping firms who would 
like to monopolise China’s coastal 
shipping without being able either to 
operate economical or efficient and 
reliable services. The very fact that 
the Chinese public as such prefers 
to use foreign ships when travelling 
from Hongkong to any China port 
reveals the shortcomings of the pri- 
vate Chinese shipping firms. 


CHINESE SHIPPING REPARATIONS 
DEMANDS 


The Shanghai shipping merchants 
have established a reputation for 
unreasonable demands on Govern- 
ment, denunciation of foreign ship- 
ping interests in  rabble-rousing 
feshion and unmitigated  profit- 
seeking cloaked with patriotic 
phrases, 


The following demands made a 
few months ago by the Shanghai 
shipping merchants’ “Merchant 
Shipping Reparations Committee” 
with regard to dealing with Japan- 
ese reparations for Chinese shipping 
companies and the peacetime limita- 
tions to be imposed on Japan in re- 
gard to shipping are of no practical 
importance, however, they reveal the 
spirit and the mentality of these 
merchants very clearly. 
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The principal demand is concern- 
ed with the obtaining from Japan 
“as reparations” one million tons of 
shipping all of which has to come 
from ships to be built as from 1947. 
About 500,000 tons of shipping 
should be delivered by the Japanese 
up to 1952 “in the form of new 
vessels.”. The Commftee urged 
the Government to approach the 
Far Eastern Reparations Com- 
mission as well as the United 
States USSR and Britain for 
the formation of a “Far Eastern 
Maritime Commission” on the pat- 
tern of the one disposing the Ger- 
man merchant marine. The  pro- 
posed Commission should be entrust- 
ed with the distribution of Japan’s 
current mercantile shipping and the 
restriction of Japan’s future mer- 
chant tonnage 


Opposing the plans mapped out by 
SCAP regarding Japanese postwar 
shipping. the Committee set up a 
ceiling tonnage for the Japanese 

The Chinese Customs returns for 
June have now been compiled and 
merchant shipping at 800,000 tons as 
sufficient in- their incompetent 
opinion for Japan’s coastal and in- 
land navigation. The Committee 
specified that each Japanese ship 
should not exceed 3,000 tons with the 
highest speed at nine knots. 


Japanese ships should be strictly 
barred from navigation along the 
China coast, Korea and Sakhalin, 
while Japanese dockyards, capable 
of building ships of large tonnage, 
pee be dismantled for repara- 

ons. 


THE FOREIGN TRADE OF CHINA 


The trade 
reveal that 


returns for June 1947 
the promises of trade 
improvement as suggested by the May 
figures could not be kept and that ex- 
ports have materially decreased in June 
against May while imports increased 
slightly over May. Decreases in the 
principal export produce of China like 
bristles, tung oil and other vegetable 
oils brought about a higher trade de- 
ficit than was anticipated when May 
returns were made public. 


It seems that imports, as far as re- 
corded by the Chinese Customs, can- 
not be reduced to any considerable 
extent, on the contrary there is a dis- 
tinct tendency towards improvement 
of imports if only for a few months 
to come. It is obvious that the heavy 
unbalance of trade cannot continue for 
avery long time although import 
financing from Chinese foreign ex- 
change resources, kept safely outside 
the country, may temporarily relieve 
the position, Since the Chinese Govt. 
cannot take over fqreign exchange 
holdings of their nationals—in spite of 
new legislation compelling Chinese to 
sell their funds abroad to the Cen- 
tral Bank of China—at least not to any 
sizeable extent, it would be probably 
the best policy to allow, with official 
connivance or by waiving of import 
embargoes, any quantity of imports 


into China provided that they are 
financed from funds held in the US. 
and other foreign countries, Thus some 
good for China and her people would 
result as the dearth in imported 
goods could. be relieved. Otherwise 
these funds will remain, at least from 
the point of view of the Chinese 
economy, useless. Estimates about 
Chinese flight capital abroad vary but 
it is certain that at least some US$300 
to 500 million are available from 
Chinese accounts mainly in the USS. 
for the financing of imports into China. 
The foreign trade of China in June:— 


Imports Exports 
CN$ US$ CN$ US$ 
billions millions billions millions 
June .... 267 22 532 43 
Jan./ 
May . 902 91 1839 206 
Jan./ 
June ....1168 113 2371 249 


During the month of June foreign 
exchange rates of the Central Bank 
of China remained unchanged. A full 
analysis of the January/Mayl 1947 
4rade of China was published in our 
issue of August 27, pp. 315/318. 

The trade of China for the first six 
months of 1947, as far as recorded by 
the Chinese Maritime Customs, results 
in a monthly export average of US$ 
18.8 million, import average US$ 41% 
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million, and a monthly unfavourable 
balance of trade of US$22.7 million. 
However, if the import figures are ad- 
justed (see our issue of Aug. 27, page 
321) to the proper landed value of 
commodities the monthly trade deficit 
of China would only amount to US$18 
to 19 million on the average. The cur- 
rent trend of China trade suggests that 
imports into China are about 100% 
larger in value than China’s exports 
(calculated on the adjusted import 
valuation). 


CHINA TEA EXPORTS 


Tea in China is grown in tea gar- 
dens and not on plantations, as in 
other principal tea-producting coun- 
tries. Some trees were uprooted 
during the war years to provide land 
for the production of other food 
crops or cash crops, and others were 
neglected as a result of shortage of 
labour, desertion of property to flee 
enemy supervision or influence, and 
lack of funds by farmers to rehabili- 
tate their gardens. The concensus is 
that approximately 40 percent of the 
fo bushes of China are nonproduc- 
tive: 


Data on tea stocks and production 
in China are provided by Chinese tea 
exporters and merchants, the China 
Associated Tea Corps. and leading 
foreign exporters of China tea. All 
information is based’ on _ estimates. 
Present production capacity is esti- 
mated at about 266,000,000 pounds, or 
about 40 percent of average produc- 
tion sin 1934-36. Production in the 
1947-48 season is expected to reach 
399,000,000 pounds. 


Estimates of stocks available for 
export at principal ports range from 
4,077,000 pounds to 8,300,000 pounds. 
Stocks at Shanghai are estimated to 
be between 4,000,000 and 8,000,000 
pounds. The only other port where 
cargo is reputedly available is Foo- 
chow where there are 77,000 to 300,000 
pounds. Approximately two-thirds of 
the stocks are green teas, the remain- 
der black. Some commercial sources 
State that the majority of stocks at 
ports comprise old tea from the 1946 
or earlier crops, of which perhaps 30 
percent may be unsound or unsuit- 
able for export. 


Transportation from up-country to 
port is irregular, fairly adequate only 
on water, and then only in certain 
regions (Yangtze River), but it is 
costly. Overland transportation to 
waterways is inadeguate and con- 
sidered uneconomical for . anything 
but a short haul. The cost of river 
transportation has increased sharply 
because of frequent tolls and com- 
mandeering of bottoms by military 
authorities. 


It is believed that 10,000,000 to: 30.- 
900,000 pounds of China teas suitable 
for export may be available, during 
the 1947-48 season, of which about 
28 percent will by green teas and 72 
percent black. 
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LEADING CHINESE EXPORTS 


In the following the principal Chi- 
nese exports for the period January to 
May 1947 are enumerated; values are 
given in millions of Chinese dollars; 
comparisons are given only in quan- 


tities for the period January to May 


1946. 


In the previous issue leading Chin- 
ese imports were published; in our 
issue of August 27 an analysis and 
full account ‘of Chinese trade for the 
first five months of 1947 were pub- 


lished. 
Kilograms CN$ 
1946 1947 1947 
Bristles ...... 813,576 1,896,820 102,019 
Australia. ..... 06 38,407 2,410 
Beleiumy << — 23,203 687 
British India — 1,754 105 
Canada, i. — 3,994 307 
Frances ine. — 13,610 219 
French Indo- 
China «i... — 182 
Great Britain 1,513 345,614 13,624 
Hongkong 18,720 106,366 2,548 
Ltaly ieee — 1,512 85 
Norway ...... — 873 81 
Sweden. ..... — 3,399 68 
Switzerland .. — 1,250 30 
US .g ciaek. cee eh Oleooie L.200;815 W719 1te 
U S.S.R. .... 11,350 154,224  2:676 
Other Coun- \ 
LTIGSy ccc sweeei— 1,617 55 


Practically all bristle exports were 
shipped from Tientsin (833,510 kg) 


and Shanghai 


(990,004 kg). 


Quintals -CN$ 
1946 1947 1947 

Beans, Yellow 
(Soya Beans) 852 422,285 59,473 
Denmark — 1,500 330 
PTANncGs wi. cs.06 — 58,055 8,127 
Great Britain — 151,345 17,855 
Hongkong .... 487 27,404 2,535 
Italy. 2th — 69,060 13,711 
Macao ........ 29 1,067 104 
Netherlands — 67,250 10,615 
Philippine I. 336 632 94 

Straits Settle- 
ments ...... — 22,921 2,871 
Sweden ...... —_ 23,001 3,220 

Other Coun- 
EFiES DRE. shee — 50 7 
Exports were shipped from Chin- 


wangtao (350,933 ‘quintals), Shanghai 
(27,893), Tientsin (24,308), and other 


ports. 
Quintals CN$ 

e 1946 1947 1947 
Oil, Wood 

(Tung Oil) * 2,570 346,591 208,029 
Australia = “153 837 
Belgium _..... — 1,517 882 
British India, — 131 149 
Denmark ... = 478 139 
Egypt — 102 28 
France ...... = 1,616 1,078 
Great Britain — 51,784 49,695 
Hongkong 1,494 187,882 88,317 

Ch ree — 4456 2,567 
JADAN oe ewes. cee — 716 57 
Macaouse Ris — 193 92 
Netherlands _— 5,530 4,194 
Norway ...... — 2,804 839 
South Africa — 688 556 
Straits Settle- 

MentSs sree — 1 
Sweden — 4,830 3,144 


TSB ees 1,076 83,695 55,313 
ther, Coun- 
oe = 153 133 


Exports were shipped via Hankow 
158,682 quintals,. Canton 85,380, Kow- 
loon 59,651, Wuchow 41,935 quintals. 


Quintals 
1947 CON$ 


Belgium 1,2 
aX — 
pee Britai 10,262 10,753 
Hongkong 4 254 
Italy 2,540 2,486 
Norway 274 53 
Philippine ‘Islands ...... 1 1 
Straits Settlements ..... 3 Z 
Siam) tive econ Sumutae 48 47 
182 84 


There were only 7 quintals exported 
in 1946. Most shipments in 1947 
were made through Shanghai (14,438 
quintals). 


Groundnut Oil 


For January to May 1947 a total of 
15,971 quintals valued ‘CN$7,889 mil. 
lion ‘were exported, against in 1946 
only 288 quintals. Countries of des- 
tination were: Hongkong with 8,445 
quintals, Italy 1,755, Belgium 1,524, 
Canada 1,276, Holland 1,079 and 
other countries. Ports of shipment 
mainly Shanghai with 17,435, and 
Swatow with 3,747 quintals. 


Tea (Teaseed) Oil 


1947 exports totaled 12,171 quintals 
valued Chinese dollars 17,251 million. 
During first 5 months 1946 only 397 
quintals were exported. Countries 
of destination mainly Hongkong 
with 9,336 quintals, US with 1,819, 
and Britain with 1,016 quintals. 
Most shipments were made through 
Santon (8.655 quintals) and Shang- 
haid (2,835 quintals). 


Essential Oils 


Total Jan./May 1947 exports 251,- 
270 quintals valued ©N$3,358 millions, 
shipped to Hongkong 207,546 quin- 
tais, the U.S. 32,739 quintals and 
some other countries. Most. exports 
were cassia oil. 


‘Tea 

Total exports in Jan./May 1947 
valued CN$34,763 million, principal 
countries of destination were: Egypt, 
France, Britain, Hongkong, Persia} 
the U.S. and North. Africa. Main 


ports of shipment Shanghai and Tai- 
peh (Formosa). 


Black congou tea exports totaled 
3,781 quintals, other black teas 25,304 
qu, black brick tea 15 qu, green brick 
tea 481 qu, green gunpowder tea 2,235 
qu, green hyson tea 330 qu, various 
other teas 5,703 qu, unfired tea leaf 
719 qu; the largest group of tea ex- 
ports was ordinary green tea which 
amounted to 35,074 quintals, valued 
20,173 miilions. Exports during the 
same period in 1946 were practically 
negligible. 
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Kilograms CNS$ 
1946 1947 1947 
Silk, Raw 
White, Steam 
Filature ... 174,100 227,595 17,710 
Australia = 3,013 166 
Belgium _..... — 888 69 
British Indi — 35,058 2,985 
Burma; eae... — 10,798 1,127 
EG yDtese. monk 609 — — 
Brance \....2. 2,422 6,814 505 
French Indo- 
Chinaae ore — 16,258 2,362 
Great Britain — 14,585 1,588 
Hongkong ... — 4,131 318 
Switzerland .. _ 2,425 329 
U. Sok ..8. 171069 73,750 4,295 
U.S. Saisie — 59,875 3,960 


Cotton, Silk and mixed Piece Goods 


Total value of 1947 exports CN$ 
69,104 millions; principal countries of 
destination (in millions of Chinese 
dollars): Hongkong 47,168; India 
6,691; Philippines 5,366; Aden (pro- 
bably for Abyssinia and North Africa) 
2,420; Malaya 1,660; Siam 1,343. 


Principal items under “this group 
were: cotton shirtings and sheetings 
3,097 quintals, valued 9,875 million; 
nankeens 4,754 qu, 12,270 million; 
various cotton pieee goods 10,825 qu, 
31,590 million; silk piece goods 37,872 
kilos, 6.106 million; silk and rayon 
piece goods 44,182 kilos, 4,449 million; 
Honan silk pongees 11,218 kilos, 1,532 
million; various silk pongees 11.130 
kilos, 1,122 million. 


Other Textile Products 


The export value for first 5 months 
1947 was CN$17,129 million; chief 
destinations (in millions of CN$):— 
Hongkong 6,167; U.S. 4,837; Malaya 
2,756; Philippines 1.939. 


Principal items under this export 
group: towels 1,591 quintals, valued 
4,725 million; woollen carpets 3,056 
qu, 5,025 million; handkerchiefs 
other than silk 188,874 dozen, 1,683 


million; clothing 38,641 kilos, 1,958 
million. 
Quintals CN$ 
1946 1947 1947 
Wolfram Ore 12,964 16,781 5,355 
Hongkong — 4,280 902 
Sweden _...... — 100t ol. bre 
U. S.S. Ro... 12,964 11,500 2,875 
Shipped through: 
Shanghai ... 12,964 12,501 4,453 
Canton ........ — 1,220 170 
Kongmoon ... — 10 1 
Wuchow — 3,050 130 
Quintals CNS 
Antimony Regulus ...... 40,494 13,643 
Be] siti mies: ens. seewees-cecee ,150 672 
Gama ai veeniedes sateen carne 3,409 2,834 
PianCemm.rcisaeceeesser=- 3,506 728 
HONGEONE, Singderonct-seross 25,354 7,048 
Netherlands — .........-+0 5 eets013: 
Swedenwe tijesteawee.cnse 900) 513 
10) (SS aeongheneeeeneeccercets 4,000 7168 
Other Countries .......... 15 64 
Shipped through: 
Shanghai 15,140 6,595 
Canton i 59 
WuUchow — sivcreccrcereeeees ‘ 6,988 


JAPANESE ECONOMIC REPORTS 


BANKNOTE ISSUE AND INTERNAL 

LOANS 

The current issue of bank notes by 
the Nippon Ginko (Bank of Japan) 
amounts to 147.4 billion yen. The note 
issue is gradually rising, however, the 
most pessimistic estimates predict only 
some 10 to 20 billion yen further issue 
until the end of 1947. On the other 
hand, the promotion of foreign trade 
which is actively pushed by Govern- 
ment, SCAP and private merchants 
may lead to a curbing of the current 
slight upward movement of the note 
issue. 

At the reported’ eventual rate of 
yen in terms of US$, between 100 to 
200 yen per dollar, the total circula- 
tion of yen amounts to an equivalent 
of about US$ 100 million only; at the 
official rate for the occupation army of 
59 yen per dollar the current note cir- 
culation would amount to an equivalent 
of about US$ 300 million, 

The Japanese Govt. is going to float 
considerable loans for the purpose of 
promotion of foreign trade. The Trade 
Association (Boeki Kodan) has al- 
ready obtained a 5 billion yen loan 
and a further loan of 20 billion yen is 
under consideration. Leading export 
industries will receive priority treat- 
ment by the Govt, who are anxious to 
obtain, ‘through exports, sufficient 
amounts in foreign exchange: not only 
for the use of financing essential im- 
ports but also to make payment to the 
fereign bondholders. 


There were no exports in Jan. /May 
1946. 


Quintals CNS 


Tin Ingots and Slabs ... 27,382 11,570 
Beletum -4ee.. ee fbb! 429 
BULIMIA “Lae eeetne scoters 12,400 3,280 
French Indo-China ..... 2,000 400 
Hongkong) 9o5.i2..c.ae 11,773 7,245 
WearS 28 GR ib ctor 498 224 
Shipped through: 3 

Shanehalo erent 1,209 645 
Canton oc srtcster tec temas 664 494 
WICHOW, dicrtescccncate.cteee 4109 4,230 
Lashabehogs bales |) 23.5 SeReee Meo or 10,500 3,545 
Rens CHUNG Coeaiscees sce. 10,900 2,725 


lane were no exports in Jan./May 
046. 
Menthol Crystals 

Jan. to May 1947 exports totaled 
53,509 kilograms (in 1946 only 22 kg), 
valued CN$8,687 million. shipped out 
through Shanghai (51,332 kg) and 
Canton (2,177 kg). Principal coun- 
tries of destination:—U.S. 34,154 ke, 
Hongkong 17.374 kg, Britain 5,852 kg, 
a 3,107 kg, Belgium 1,224 kg. 

ait 

Exports totaled this year 85.227 
tons against 34,300 tons in Jan. /May 
1946. The value recorded was CN$ 
22.927 million. Almost all salt was 
shipped to Japan (84,441 tons) while 
Hongkong received 22,375 tons. Salt 
came from North China and Taiwan, 
the exports from ‘Tainan port 
amounted to 40,660 tons. 

There were furthermore 10,009 
tons of refined salt exported from 
China in Jan./May 1947, valued 1,155 
million (nothing in 1946). All ex- 
ports originated in Taiwan and were 
shipped to Japan. 


PAPER INDUSTRY 

The loss of southern Saghalien meant 
to the paper industry sharp reductions 
in newsprint and other paper produc- 
tion, Pre-war Saghalien (Karafuto) 
timber shipments to Japan ‘accounted 
for almost 50% of required raw ma- 
terials for the paper industry. The 
current policy of the paper industry 
is based on retrenchment and the re- 
duction in better class paper produc- 
tion, Today the output of Japan’s paper 
mills is practically only newsprint. 
The most important enterprise, Oji 
Paper mills, the largest paper factories 
in Asia, are responsible for some 80% 
of the total production, using mostly 


timber from Hokkaido. The rate of 
vroduction is currently so high that 
targe-scale felling of trees in Hok- 


haido has caused alarm in Tokyo and 
new sources for wood pulp are being 
explored in order to slow down the rate 
at which forests are now reduced. 


The increased publication of news 
papers, magazines and books is depen- 
dent on the solution of the problem of 
ynulp supplies. For some time to come 
Japan’s export industries using paper 
and cardboard will be restricted in spite 
of the fact that the domestic market 
continues to keep consumption of 
paper on the lowest possible level. 


EXPORT PROMOTION 


The Trade Board not only refuses 
to accept inferior products for export 
but will punish the manufacturers. 
Producers of inferior export goods will 
be made to bear all the losses resulting 


from- manufacturing cheap export 
goods, 
Some American businessmen now 


in Japan are seeking to establish offices 
in Japan and other foreign merchants 
are expected to do the same, 


The immediate problem for Japan- 
ese traders is to win confidence of the 
world in the made-in-Japan goods. 

The Trade Board reported last week 
that Japan’s export industries are now 
showing steady progress in gaining 
prewar activities. 


The manufacture of sewing machines, 
for instance, has reached its all-time 
high even topping its prewar produc- 
tions. Japan manufactures now 400,000 
sewing machines per yeat as compared 
with the prewar annual output of 
300.000. The bicycle industry has al- 
ready regained 80 percent of the pre- 
war production level and it is expect- 
ed that within six months the output 
will top its prewar figures. At pre- 
sent,. Japan is putting put 80,000 
bicycles and 240.000 bicycle parts an- 
nually. The textile industry is 30 per- 
cent below its prewar level. Further 
nrogress. is expected to be made short- 
lv sinee the Allied ‘authorities have 
given permission to release 10,000 
bales of raw silk monthly to Japan’s 
textile manufacturers, In the cotton 
textile industry, Japan has at present 
2.800.000 spindles in operation and 
the number is expected to increase to 
3,000,000 bv the end of this year. Re- 
‘covery of hides and leather products 
is also rapid. At present, Japan is 
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producing leather goods amounting to 
30,C00 tons per year—almost touching 
the prewar itevel. Production of 
ceramics depends on the import of dye 
stuffs of superior quality. 


TRADE IN JULY 

Chief buyers from Japan during 
July was the United States which 
bought nearly 22 percent of Japanese 
exports. Second to the United 
States was Great Britain which im- 
ported from Japan 17.86 percent of 
Japanese exports last month. Thai- 
jand came up as the third largest 
purchaser during the month of July. 
accounting for 13.04 percent of the 
total Japanese exports. 

China in the month of July bought 
from Japan oniy .68 percent of her 
total exports. z 

In Japan’s import trade, the Unit- 
ed States practically enjoyed a 
monopoly, having sold to Japan 
during July 95.6 percent of her total 
imports. Egypt was second with 2.88 
percent of Japan’s total imports. 
China sold only half percent to 
Japan during the same month 

Japanese exports during July con- 
sisted mainly of fabrics and cotton 
clothes which amounted respectively 
to 61.39 percent and 43.93 percent of 
her total exports. During the same 
month Japan purchased food 
amounting to 68 percent of her total 
imports. Importation of fuels came 
next totalling 20.5 percent. 


ESTIMATES FOR TRADING 1948 /i9 

Japan expects to do US$1,700 mil- 
lion worth of import and _ export 
business for the 1948-1949 fiscal year. 
The Japanese Government  antici- 
pates an unfavourable trade baiance 
of 100 million yen since the provi- 
sional plan called for 900 million yen 
for imports and 800 million yen for 
exports. 

During the 1948-1949 fiscal year. 
food and raw materials will still 
constitute the main imports. Japan 
expects to import US$250 million 
worth of raw materials. US$90 mil- 
lion fuel and US$480 million worth of 
food. 

Japan anticipates US$800 million 
export trade, and US$700 million 
worth of finished goods processed 
from imported raw materials. The 
remaining US$100 m. will consist of 
goods manufactured from local raw 
materials. The 1948-1949 plan is 
only tentative and may be later re- 
vised, probably resulting in higher 
estimates. 


WHALING EXPEDITIONS 

Japanese banking establishments 
will finance the second whaling ex- 
pedition to the Antarctic waters with 
a 730 million yen loan. Two whaling 
fleets will leave for the Antarctic 
early November, returning to Japan 
around March with an _ estimated 
catch of 2,000 whales. 

Originally, the fishing companies 
requested loans amounting to 1,500 
million yen for building whalers’ re- 
pair stations and storing food and 
fuels. But the U.S. Reconstruction 
Finance Bank which floated the 
majority of the loan and 18 other 
banks agreed to grant 730 million 
yen in the first place. 
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THE TRADE OF INDOCHINA 


The Trade of the first six months of 1947 


Imports ; Exports Balance 
Quantities Values Quantities Values Value 
1,000 tons Millions 1,000 tons Millions Millions 
L.C.$ I.C.$ C$ 
Jan./June 1938 238.7 91 1,884.3 130.8 plus 39.8 
Half year average 
for 1045 7.9 8.6 27.4 8.1 minus 0.5 
Jan. /June 1946 38 63.9 84.2 247.5 plus 183.6 
July /Dec. 1946 109.6 226.8 170.1 388.8 plus 162 
Jan.;June 1947 94.7 363.4 106.2 210.6 minus 152.8 
Direction of Foreign Trade 
{mports Exports 
for the first six months of 
1948 1947 1938 1947 
Country 1000$ “% 1000 $ “% 1000$ % 1,000$ Ge 
PraAniCG acs uue scat enas 46,987 52 221,508 61 63,777 49 85,773 41 
French Empire ..... 4,025 4 13,139 “ 6,580 5 18,487 9 
1S tia Vinal: pn Sicha Se 6,774 7) 51,554" 915 6,917 Sb SE862 15 
G0 bE Pewee tidear ate ok 3,404 4 17,820 5 200" = = —- 
HOnekOne” ye ence: 5,829 6 7,846 2 16,110 I 21.628 6 
Sinba pore. cen cae 3,207 4 675° — 13/073 10° 34,195 16 
Netherlands Indies 3,804 4 6,111 1 2,330 Ze OVS 5 
China 4,453 5 2)202 1 3,921 3 2,740 1 
JADATIAns. eke eer 3,379 4 155 — 3,154 2 — = 
Others ts Meee se 9090 10 42,368 11 14,721 12 15,144 tf 
Totals re. Mh 90,952 100 363,429 100 130,783 100 210,597 1¢0 


The unfavourable trade balance in 
1947 has increased every month, viz 
$4.3 million in January, 21.6 in Feb.. 
24.8 in March. 55.2 in April, 77.9 in 
May and 152.8 million in June. 

Exports and Imports for Jan./June 
1947 in millions of I.C. dollars: 

Imports Exports 


DADMALEY 25 -axeoszeeeee 45.644 41.331 
PEDTUALY cas .cerecee coins 52.464 35.166 
: 48.252 
: 43.262 
A 27.510 
FUNC, pen Mes ar tcanunia 90.025 15.076 


Principal Exports 
Total exports for Jan. to June 1947 


amounted to 106,200 tons, valued 
$211 million compared to the 1938 six 
month average of 816,600 tons and 


$114 million. Rubber, rice, maize, 
pepper were the principal export 
goods. 


The export values (in millions of. 
IC. dollars) for the first six months 
1947 were: rice incl. rice flour 64.5, 
rubber 101.6, pepper 14, maize 3.6 
Salted and dry fish, tea, tin, colo- 
phane were the other leading export 
articles. 


Principal Imports 


Total imports for first six months 
of this year amounted to 94,500 tons 
against 159,600 tons'in peace times 
(1938 average), and a value of 363 
million piastres against about 60 
million for the 6 months period of 
1938. The inflation of IC. currency 
is mainly responsible for the large 
amount registered as import value. 
In the accompanying tables com- 
parisons for 1947 with June 1946 and 
1938 (monthly average) will be found. 

Leading imports during this year 
were: Gasoline and derivatives 23,220 


tons, valued $81 million; Metal 
goods 5,601 tons, $134 million; Sugar 
5,544 tons, $8 million; Jute bags 


6,331 tons, $15.3 million; Wheat flour 


3,717 t, $33 million; 140 motor cars 
valued $133 million: Machinery and 
tools 2.583 tons, $15.7 million; Paper 
and paper goods 1,443 t, $9.6; Cotton 
goods 3.151 t, $943; Metals 3,572 tons, 
$4.7 million; Wines 3,631 t, $25 mil- 
lion; Spirits, liquors 1,183 t, $16.2 
million; Tobacco and cigarettes 877 
t, $4.7; Milk and milk products 1,165 t, 
$5.2 million; Vegetables 1,457 t, $4.6 
million; Potatoes 2,705 t, $3 million. 


The Customs of Indochina 

Since June 1, 1947 the Indochina 
Customs have ceased to compute im- 
port and export values in French 
francs and have started to compile 
values of declared imports and ex- 
ports in Indochina piastres or I. C. 
dollars. The official exchange value 
of I.C.$ is: 28.40 for £, 7.05 for US$, 
and 1.79 for Hongkong dollar. 

The statistics of the Customs only 
comprise the trade of Cambodia, 
Laos and Cochinchina as the rest of 
the country is not yet in a condition 
to resume regular trade with foreign 
countries. 


Trade During June 
Imports in June were the heaviest 
since October 1946 with 25,500 tons 
of cargo valued I.C.$90 million. 
France’s supplies accounted for 53% 
of the total followed by India (which 
shipped a large quantity of jute 
bags) the U.S. and countries of the 
French Empire, particularly Reunion 
trom where 3,000 tons of sugar came. 
Exports were the lowest since 
January 1946, aggregating 6,700 tons 
valued 15 million piastres. Principal 
buyers were France (65% of total), 
peeaper (20%), Hongkong and the 


The unfavourable balance of trade 
of Indochina during June has fur_ 
ther increased, it amounted to 
74,949,000 piastres for June, and to 
152,832,000 piastres for the first six 
months of 1947. 
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FOREIGN TRADE OF INDOCHINA 


19338 1946 1947 1947 
IMPORTS Units Monthly First Six 
Average June March April May June Months. 
er Sapa aan ae teete ebiniee aeeneERe nes « Wek Ene 26.6 8.8 19.1 13.6 9.1 25.4 94.5 
oVofaieS)u/aye|e}ele/nlajalhiate wi e'esnia(sca.aiete Mfkonj< leis" vA 4 a3 
apctyal Countries: ‘en i ie a 2 eee ate 
PAMLCO LM Migaes weve steomesaen odcnsee meats 1,000 T. 5.4 0.9 4.6 5.2 3.0 5.1 27.9 
BE PEM DING: cidacvin conceions tees 2 1.4 3.0 0.1 0.5 0.2 3.5 flee 
U. fe hie G* ancdandceeec aon Sepepecben cose y 1.4 2.0 5.8 2.6 1.8 19 14.6 
TOUS, «ca Gs saeneaas Reece fare ee e 0.9 2.6 0.8 05 — 4.8 7.0 
Hon ekon cM & .cc...caeaeehereeakaces ? 2.5 0.3 1.2 0.9 0.4 0.6 4.0 
LN Te Bae Rae se pias inrece'e Caisse cma dia ; “3 5.2 —_ 3.4 2.9 3.0 5.4 20.3 
it i SR a de 1,000$ 5,374 4190 33.840 47,950 30,280 48,379 221,508 
Mie BN DILee sn cuss shee. < 438 659 £80 1,235 780 6,028 13,139 
U. S. A. : 335 «1,401 7,508 17.703 6,652 8,475 51,554 
SBE 1S hs A a 291 4,485 1,823 1,007 — 13,439 17,820 
Hongkong ete 651 ~—*1,706 890 2,584 917 1,424 7,846 
- N. jE oo , 478 os $45 816 886 978 9,111 
ee Cemmoilities 3 
i TOAUCLS HR Ae eer eee Tons 371 104 145 115 17 330 1,165 
WUTC Ate HOUR? soa hc atsscicte Ramen. cak. 1,585 = 2,510 360 =: — a717 
POLALOCS MERE tick ose mee ear cit eee: cio 185 5 261 656 264 429 2,075 
BUSA mars... see beme need hen esata 4 69 — = me _ 3,025 5,544 
Er ODAC COM Mates, 2c GhSoeie yk tose eee EDS 4 303 5 111 28 44 332 877 
Werctabless iccicds teased ucmanec ¥ 1,182 162 167 226 171 382 1,457 
IW ilin CG MN cer anccs ere ei ee wee renee 382 = 725 728 725 358 3,631 
Spirits Me. necro. eee tees ra 23 7 205 168 178 148 1,183 
Gasoline a... Seach aee s 7,157 Se 3.546 3,023 3,541 7,017 23,220 
iY oS Foo in a cl ny da ef 1,652 1,632 934 1,252 523 229 3,572 
TULO “OARS. 2.0... hee BO oe. ee i 1,530 2,504 545 416 — 4,501 6,331 
Cotsoni fOOGS Meee sees ” 520 49 340 1,135 528 656 S15L 
Sel a enc cae oOo neRaN AMR Ree POLE ss 515 34 59 274 374 452 1,443 
Machineryee eet ere ote ae ek. nf 242 68 228 118 224 285 2,582 
Metal ®@co0ds ete ee ar 613 155 4,167 2,030 508 833 5,601 
NAGLE CANIS) onponabosorccconesceecanten Number 140 — 189 282 125 129 935 
INTE Productsi ces ene ee 1,000 $ 268 559 1,094 405 171 1,396 5,246 
Nidclar hoes dlo) eee Sw) Sabie ws 262 = 2,152 647 = — 3,501 
POU LOES Minne ors scoteucrcec ene asaccene x 16 18 296 598 241 446 3,077 
SUB AT Pool hare cancion teat eee ee a! 13 = = == — 4,452 8,069 
TODACCO Ean itesgsc ee eee ee 2 287 96 577 136 298 1,730 4,764 
Werelia bles MEAG. mA cM Se ee feces aus s 135 759 520 814 560 1,282 4,651 
Wines Sere sia ete he cee Be a. 116 166 4,418 5,033 4,172 3,646 25,077 
Spiritcmy #2... sence.) eta sakes. ssc ", 45 88 2,205 2,637 1,966 2,218 16,269 
Gasoline Mais otek re metea ibs Ghises 2 636 159 1,086 911 1,537 2,579 8,122 
Metals ....... ee 420 1,301 882 1,121 900 137 4.724 
Jute bags ... tet 463 4,172 961 be) — 12,285 15.299 
Cotton goods . bin 1,617 711 9.278 32,650 16,440 18,003 $4,558 
Paper smeared: ~ e 353 222 634 1,367 4,190 1,994 9,633 
IMac Ne ryeewl. . cebedie etn dceecessseees ie 456 219 2,284 1,651 1,652 3,039 15,799 
IMGtaleeOOdS. ntashustertere Shsers- deers. es 477 594 3.446 3,863 2,218 3,455 18.082 
MGUOUMCALS | wazerrot:.teutaweactine-sreens : 536 2,085 2,674 3,919 1,304 1,946 13,513 
EXPORTS 
Motal LONNase s.....0 61 ceesuucceesenceens L000 S. 136.1 11.5 15.2 24.4 12.3 6.7 106.2 
WE OLDIE AV ALE eeiatatn. ote eitetag cane a sivep ess ses -1,000,000 $ 19 54 48 43 28 15 211 
Princigai Countries 
Hrancem Ste ie Bee eeas Haas 1,000 T. 79.8 0.8 3.8 4.3 4.6 2.9 24.0 
TOMI Haayol) (emt ee eee een 10.6 0.2 2.7 5.2 1.9 — 16.5 
TS OR eect te e w detes tenaidadtas «aexSterae. =e iy 2,0 8.5 3.8 3.6 1.5 0.2 94 
EL OMRON Speer rectors terse Hee «ae aise t= ui 14.3 13 0.1 1.0 0.2 0.2 O°7 
Sincaporewe \.cemee et «shes coke aeons 3. «ae 6.1 = 4.5 3.0 2.7 2.8 22.1 
GRina: Ua. see ceeee acer ison etaoet eet -cs di 2.0 — — 0.3 0.3 — 5.4 
BY ANCE Wa ecdseets tteeg te etn seeeeass +s 1,000 $ 9,073 5,492 16,470 11,170 12.820 9.814 85.773 
RPE BA DANS Mia. aecis coe iniidielRieineteetetisaiietese's =e a 1.139 1,394 2,693 5,238 2,288 1 18.487 
a Ot ee We ccceee een Ge terne: oc cencen <i 2,017 24,350 14,930 11,860 4,354 478 $1,862 
HOM GOR Bil soa cticascee Se Sceanesereases + ib 1,502 3,063 155 1,278 2,005 941 11,623 
pSpboteteyayests) Ge Kcagentudcuonccnecc soucosader: a 1,877 736 13,840 5,585 7,781 3,085 34,195 
CANS § To maactivspsablesasadsataeranee tapers a 171 = = 207 184 7 2,740 
Principal Commodities: 
Galea lisivmee. Meare het ows dias iets. bONS 2,661 485 — 130 136 216 634 
ASME TOCUCES Giancmaneieatensaaee ss >< 4 794 — == 344 336 502 1,257 
Waive. :. scares > dhe. steaks arerek s,s me 33,110 — 2,127 = = oa 3,115 
Rice & flour 81,563 a 2755 «16,094 4,892 3,037 64,981 
PeDDe? Mobaciecie see toads lot ees capsease 458 847 181 — 60 12 770 
pL CONE. daceaa 28 -- -—— — 11 —_— 65 
Colophane bh — — 225 329 42 996 
Rubber 4,835 8,502 9,412 6,178 5,270 1,851 27,921 
Kapok os Nene : 310 247 4 2 10 50 481 
Al, peastteiies deco — 50 —_ 23 — 1 117 
DAZ Cie cecil Pane euaifon P 2,992 — 1,935 = = z= 3,620 
RICCimEE ston uunciresereamcae peed 1, 8,163 — 3,031 18,400 4,665 3,280 64,553 
PEDDEM iiss fcwsenscsiesdnas swocsrs ; 142 5,461 2,882 — 971 1,428 13,994 
FRU DOT cation cece Sureile mues seslesnsseses y 5,171 24,298 38,240 20,240 16,399, 5,250 101,640 
4 — — 872 1,241 153 3,615 


Colophane 
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INDOCHINA 
INDUSTRIAL PRODUCTION 
1938 1946 1947 1947 
Units monthly First six 
average June March April May June months 
(Oy) WiBac pan cnet moncer sound apRE tance ees oats 1,000T. 194.6 16.3 17.6 20.4 23.3 — — 
Cement CTonking ee vasamasande «tec 2 22.2 4.3 2.6 31 4.9 0.4 16.1 
Alcohol (Cochinchina) ....%......... 1,000L. 1,830 218.7 312.8 302.7 293.7 307.9 1,412.3 
i (Cambodia) ae ae 0 453.2 231.4 543.9 — — _— 
Beer (Cochinchina) 1,000 Hl — 2.8 9.4 10.3 10.2 9.6 55.1 
Sugar Ze Tonnes 98 298 825 806 786 838 5,146 
Salt “ 2% 3,072 3,055 — 6 4,808 3,560 8,374 
Tobacco 2 p2 27 24 142 142 69 201 913 
Oxygen ea 1,000 m3 — 5.0 14.0 12.9 12:3 12.9 68.6 
Acetylene ” ie — 2.0 8.1 3 6.2 7.6 38.8 
SHIPPING RETURNS 
Saigon: 
in@rivals: SCNUMber hk. nencsseae g 19 60 28 BS 44 By 204 
(GRONNASE) eles. he sadieeee oss 1,000 T. 324.0 168.5 105.2 96.8 124.3 82.6 624.6 
Departuresss CNUMDEF  2.y-eesccs- sss 74 62 21 37 36 39 204 
(Tonnage... 1,000 T 301.0 190.3 109.7 98.4 100.2 111.0 612.3 
Goods discharged ..............+000--+ 2 43.3 45.8 42.5 38.3 §6.2 82.6 328.9 
(SOOUS HOACE Gre ne seteh seiaeenis store Se 142.4 35.6 31.4 44.3 24.3 25.5 192.6 
Campha: 
Arrivals GNI ELF fener cis are's astern ve» 29 = 6 _ q a 
(TONNAGE rar... ee sever ces 1,000 T. 86.0 — 13:5 — 16.4 11.4, — 
Departures, GNumber ~-....07..... 28 = 5 = 7 6 =e 
CTORNASCR vee cemean obs: 1,000 T. 81.8 — 11.8 — 14.8 9.7 — 
Haiphong: 
Arrivals: RGNUIMDECr iste... .cmscuse ser --s 519 — 13 — a 15 — 
(Tonnage 1,000 T. 206.7 — 10.7 — — 23.4 — 
Departures (Number 518 — 11 2 — 13 — 
Tonnage 1,000 T. 200.8 — 10.7 — — 18.7 — 


REVIEW OF THE ECONOMY OF BURMA 


Burma, which covers a total area of 
262,000 square miles, three times the 
size of the United Kingdom, falls na- 
turally into three well marked divi- 
sions. The Western Hills running from 
the Tibet-Chinese border to the sea just 
west of the Irrawaddy Delta are sparse- 
ly populated and there is little beyond 
a primitive agriculture. On the east of 
the country lies the Shan Pldteau with 
an average elevation of over 3,000 feet 


16,800,000, and even allowing for the 
je’ ge areas whic. cannot support more 
than a very limited number, popula- 
tion density is much less than in neigh- 
bouring countries. Rangoon, which 
handled 85 per cent. of the country’s 
trade, with a population of 500,000 in 
1941, and Mandalay with a population 
of 163,500, are the only large towns, 
and only three others, Moulmein, Bas- 
sein and Akyab, had populations of 


1% crores (£1% million) of paraffim 
wax. Her position as sixth producer 
in the world of lead was reflected in 
her export of Rs. 2% crores (£1% 
million); she also exported Rs. 2 
crores (£1% million) of wolfram, 
Rs. % crore (£375,000) of tin, and 
Rs. 1% crores of feeding stuffs. Export 
of teak represents a considerable factor 
in Burma’s foreign trade; in 1937-38 
exports were valued at Rs. 3% crores 


whose highlands are continued into over 40,000. £2% million). 

Tenasserim; this area grows chiefly - ‘ ; In the main Burma’s imports con- 
potatoes and soft fruit, but it is also Burma is predominantly an agricul- sisted of consumer goods, although 
the chief source of Burma’s production tural country; a number of crafts are there was a regular importation of 


lead, tin, silver, 
chief 


of such minerals as 
etc., whilst Tenasserim is the 
source of rubber. 


The third and most important divi- 
sion is the central belt, which includes 
the valleys of the Irrawaddy, Chindwin 


practised and cottage industry is wide- 
spread, but prior to the war organized 
industry was negligible. Throughout 
the rice-growing areas there were num- 
bers of small rice mills and in the ports 
a number of really large units; similar- 
ly there were sawmills in connection 


machinery and stores for the rice mills, 
cotton ginneries, oil presses, etc. Im- 
ports of machinery in 1938-39 amount- 
ed to Rs. 1 crore (£% million) and. of 
electrical machinery to Rs. % crore 
(£375,000) and imports of iron and 
steel represent another Rs. 1% crores 


and Sittang, in the northern or dry With the timhker industry and an im- (£1 million). The main items were, 
zone of which about half the land is portant oil refinery at Syriam., Smelt- however, textiles. of which imports 
devoted to paddy, and the remainder ing was carried on in two centres and amounted to Rs. 8% crores (£6% 


to ground-nuts, sesamum, vegetables, 
tobacco, some cotton, some sugarcane, 
whilst it is very important for teak 


concrete’ making at Thayetmyo, whilst 
oil presses and cotton ginneries had been 
set up in the growing areas, but due 


million), Rs. 3 crores (£2% million) 
being for cotton piece-goods alone, and 
a further Rs. 1% crores (£1 million) 


and it contains Burma’s only source JIartgely te the absence of basic raw for gunny bags and foodstuffs total- 
of petroleum, which produced in 1939- materials there was little else. ling Rs. 4% crores (£3% million). 
40 about 275.000,000 gallons of crude Vehicles revresented another Rs. 


oil, about half per cent. of world out- 
put. The southern part of this central 
section is delta and devoted almost en- 
tirely to growing pdddy, of which 
Burma is one of the world’s leading 
‘producers, with an annual crop. of 
about 7,000,000 tons. 


The total 


oy population, according to 


1941 census, was approximately 


Burma’s chief export was rice, of 
which she exported annually some 3% 
million tons, mainly to India: exports 
wera valued in 1938-39 at Rs. 21 crores 
(£15% million). Petroleum products 
were next in importance in the export 
trade; in 1938-39 she shipred, once 
asain largely to India, Rs. 6% crores 
(£5 million) of kerosene, Rs, 2 crores 
(£1% million) of petroleum and Rs. 


crore (£375,000) and non-ferrous metals: 
Rs. % crore (£557,500). Included un- 
der the heading of foodstuffs “were 
dairy produce, fresh and preserved 
fish, cereal products, tea, spices, pickles 
and edible oil; in addition there were 
included in the wide range of commodi- 
ties imported tobacco. paper, glass and 
glassware, drugs and medicines, bever- 
ages, coal and coke. 
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PRE-WAR TRADE 


The basic pattern of Burma’s trade 
before her occupation by the Japan- 
ese was thus the export of primary 
products, and the import of manufac- 
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tured articles of which consumer goods 
formed an important part. Until the 
Japanese occupation’ she enjoyéd a 
consistently favourable balance on 
merchandise account as_ the following 
table shows: — 


Movement 1935-36 1936-37 1937-38 1938-39 1939-40 
Rs. (Lakhs) 
acorts ait chine a 48,63 49,91 50,66 48,48 54,76 
TADOriS eee Ce ae ae 20.83 21,80 23,85 20,79 25,23 
Balance aa te eee ee WEST 800 28,110) ae 26 ln 227, GOWN 229158 
Note—Rs. 1 lakh = £7,500. 


DIRECTION OF TRADE 


Both as customer and supplier India 
was naturally in the lead by reason 


of her proximity: as the following table 
shows the United Kingdom was 
Burma’s second largest market. 


Exports Figures in Rs, Lakhs 


Destination 1935-36 1936-37 1937-38 1938-39 1939-40 
TotalVexporis: ie accaw eee ee eis 48,63 49,91 50,66 48,48 54,76 
Of which to:— 

TNGia” Meo avena dem ne hie ee eee 27,65 28,05 25,28 25,829 %32;85 
United Random: Si. dares on 70 6,10 7,20 6,68 7,24 
Germany Mo Winx, Gasset fats tenance 1,24 1,13 1,91 2,06 72 
AW UD Mie ter nated ensusnecierereus es eee 1,52 2,22 1,44 91 2,18 


Purchase of rice by the United Kingdom normally amounted to 500,000 
tons and the United Kingdom also took about a fifth of Burma’s export of 
teak, a third of her paraffin wax, three-fifths of her lead and, three-quarters 


of her wolfram ore, in addition to being her 
bran, and groundnut cake. 


foodstuffs, rice, 


only large buyer of animal 


The following table shows that the United Kingdom was some way be- 
hind India as a supplier, followed by Japan, an important supplier of cotton 
piece goods, the United States of America and Germany:— 


Import Figures in Rs. Lakes 


Sources 1935-36 1936-37 1987-38 1938-39 1939-40 
Total owmpores: Gow cc eissiee sce alee erst 20,83 21,80 23,85 20,79 25,23 
Of cwihieh* irom sew. eee cre tele otter 
Ua sy SE aici oe uo IO cos 9,96 10,93 11,71 102213/98 
United Kingdopg  ..4.5..0 satin see 4,74 4,14 4,79 3,91 4,32 
SAAN Cae cis tects.» isies eaane rela rere ea. Sie 2,36 2,39 2,09 1,42 2,02 
United States of America ........ 57 71 1.03 75 1,47 
Germany. aes deb since oom «aie es cs 49 58 78 48 29 
The United Kingdom’s contribution Sy 

Burma’s imports of cotton piece goods . 3 

was comparatively small by compari- ously damaged, the railway system 


son with Japan, but she was an im- 
portant supplier of iron and steel and 
of base metals and manufactures in 
addition to a wide variety of manu- 
factured goods, machinery, vehicles of 
all kinds, paints, alcoholic beverages, 
tinned and bottled provisions, cutlery, 


EFFECTS OF WAR 


The outbreak of the war in Europe 
made at first litle dif'erence to the 
general pattern of Burma’s foreign 
trade beyond that occasioned by the 
disappearance of Germany as a buyer 
and seller and the increased demand 
for strategic materials such as tin, 
rubber, ete. The outbreak of war in 


the ast and the rapid Japanese 
occupetion of the country, however, 
completely put an end to Burma’s 
foreign trade and when liberation 


came the country had been starved for 
some three years of consumer goods 
of all kinds; moreover they drove out 
the European and Indian firms which 
had been largely responsible for its 
conduct. 


Material damage during the actual 
fighting and resulting from the Jap- 
anese occupation was enormous, The 
port of Rangoon itself was very ser- 


was completely dislocated by the loss 
of rolling stock and the poor condi- 
tion of the remainder and by the des- 
truction of virtually every important 
bricge, whilst the inland steamer ser- 
vice which carries a very important 
part of Burma’s trade was without a 
single vessel. 


The oil refinery and pumping plant 
at the wells was severely damaged: 
a number of sawmills had been des- 
troyed and all forward stocks of timber 
consumed, whilst herds of trained 
elephants essential for lumbering had 
been dispersed. Barely half the rice- 
growing land was under cultivation 
due to the loss of cattle and the sense, 
of insecurity, owing to an enormous 
growth of dacoity brought about by 
AdueImMd Jo swinfoOA are, BY} Wor 
disturbed conditions and the growth 93f 
political feeling. Inflation resultine 
issued by the Japanese authorities had 


POST-WAR SITUATION 


Great progress has been made in the 
work of renabilitation. partlv through 
the activities of Projects Boards set 
up by the Burma Government in co- 
operation with the commercial,  etc.. 
involved; much debris has been cleared 
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from the port of Rangoon which is 
now able to handle all the exports and 
imports at present offering, and the 
railways have re-opened some 1,350 
miles of their total track mileage of 
about 2,000, Road transport has been 
greatly expanded, and a number of 
vessels put into service in the inland 
waterways which can now carry about 
a third of the pre-war goods traffic. 
Reconstruction work has been started 
at the Syriam oil refinery and the tim- 
ber industry has reached about half 
its normal output, permitting some 
export of teak to the United Kingdom, 
and India. The fact that Burma is in 
the throes of a political as well as 
economic reorganization means, how- 
ever, that conditions remain unstable; 
communications are still far from satis- 
faciory and dacoity is rife. Inevitably 
agricultural production has been 
afiecled; only about 65 per cent. of 
paddy cultivation was possible in 1946 
and the export surplus now seems 
likely to be no more than 800,000 to 
1,000,000 tons. Groundnut acreage 
was only about 80 per cent. of pre. 
waz and the beans and pulse crop 
seems unlikely to be more than 30 per 
forced the cost of living up to over four 
cent. of pre-war. 


On liberation immediate relief ship- 
ments of consumer goods, including in 
particular large quantities of textiles, 
were arranged first by the Army and 
later by the Burma Supply Organiza- 
tion. This organization controlled th 
purchases of supplies for the civil 
population and for the rehabilitation 
of Government services and the major 
industries which wére financed by 
Treasury advances, Supplies for the 
civil population were disposed of 
through the Civil Supplies Board. The 
Burma Supply Organization has, how- 
ever, placed no new orders _ since 
August 1946 and except for supplies 
which are still disposed of only on a 
Gcvernment to Government basis, pro- 
curement has reverted to the channel 
of private trade. The Civil Supplies 
Board has been wound up and _ stocks 
in its possession are being administer. 
ed by a temporary Depariment work- 
ing under the Department of Com- 
merce and Supply. All imports into 
Burra are subject to control and im- 
port licences are granted to cover 
shipment in the half year to which 
they relate. At the moment, under 
Open General Licence No. 1, goods 
produced or manufactured in the 
United Kingdom and the British Em- 
pire (except Canada and Newfound- 
land), with the exception of a variety 
of foodstuffs, beer, cider, certain fer- 
tilizers, clover and alfalfa seeds and 
soap, can be imported freely from any 
of those territories. 


Under the Burma Import Tariff 
which consists of 324 items, United 
Kingdom goods enjoy a preferential 
rate of duty under approximately 100 
jtems and goods from British Colonies 
under 32 items, but Indian goods are 
granted preferences over those of all 
other countries (including the United 
Kingdom) under 300 _ items. The’ 
favourable treatment accorded to India 
arises from the fact that prior to 
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March 1937, India and Burma con- 
stituted a single Customs territory and 
Indian goods were, therefore, admit- 
ted into Burma free of duty (and vice 
versa). After the separation, Butma 
sec up her own tariff machinery, but 
under the “India and Burma (Trade 
Regulation) Order 1937” provision 
was made for the continuation of the 
existing free trade between the two 
countries for a period of at least three 
years; and when in April 1941 the 
India/Burma Trade Agreement was 
concluded, in recognition of the pre- 
vicusly close economic relationship 
between the two countries mutual pre- 
ferences were granted. 


FUTURE OUTLOOK 


_...In the immediate future Burma is 
_ likely to require much in the, way of 
capital, plavit and equipment, railway 
ro}ling stock, etc. for the restoration of 
her shattered economy, although the 
-¢9s’ will be enormous and certainly 
far }eyond her unaided capacity 1o 
-mect, As regards consumer goods it 
', shovid be remembered that two-thirds 
» of her population is engaged in agricul- 
ture, with a very low standard of 
living and reprzsents only a very limit- 
.ed purchasing power. Nevertheless 
there is likely to be a demand for vast 
quantities of consumer goods of which 
Burma has been totally deprived 
during the war, and subject once again 
- to her capacity to pay, the pre-war. 
, demand may be expected to revive on 
much the same lines, 


Any considerable industrial develop- 
ment which’ might adversely affect the 
import of consumer goods seems un- 
likely; reference has already been 
made to. the comparatively undevelop- 
ed condition of industry in Burma ‘and 
devélopment seems likely to continue 
to be restricted by the practical 
absence of coal and iron in workable 
quantities, the difficulties in develop- 
ing hydro-electric power due to sea- 
sonal variations in the stream-flow and 
the non-existence of the majority of 
most raw materials (except rubber) 
on which to base local industries. The 
major problem which will govern trade 
with Burma. is howevér, likely to be 
her ability to pay. 


Rehabilitation will call for vast quan- 
tities of plant and material, far be- 
yond her capacity to pay by the pro- 
ceeds of her exports and to this must 
be added the import of consumer goods 
required to meet the minimum needs 
of the population. The United King- 
dom has given considerable assistance 
by way of loans, but it is obvious that 
Burma will be compelled to adjust her 
imports to her means of payment, and 
exports are still far below imports; 
. at the beginning of this year there was 
understood to be less than one-tenth 
of imports. 


It may be expected that 1947 will 
see some improvement, but disturbed 
conditions up-country due to the poli- 
tical situation and the prevalence of 
dacoity handicap rice-growing and fhe 
timber indus¢éry, which must be the 
main Burma exports this year. The 
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HONGKONG STOCK 


After several weeks of inactivity 
although at well maintained prices 
the market firmed up during last 
week (Sept. 1-5) and showed some 
improvements in the popular shares. 
The turnover was still smail and 
there was no real incentive for 
buyers. The mechanics’ strike is 
still on and, although it appears that 
settlement is very near, buyers feel 
not yet inclined: to come into the 
market. There were of course some 
so-called ‘bargain hunters, eager to 
collect shares from impatient inves- 
tors but sellers’ and buyers’ ideas 
rarely coincided which resuited. in 


exportable surplus of rice is now bare- 
ly expected to reach 1,000,000 tons as 
compared with the pre-war figures of 
two to three million tons, whilst the 
timber industry, whose product usual- 
ly takes a considerable time to reach 
Rangoon, seems likely in view of the 


handicaps under which it works 
to reach anything approaching pre- 
war levels. It seems certain there. 


fore that even with the very consider- 


September 10 


& SHARE MARKET 


will be called off during the second 
Sept. week—there should again set 
in a period of general price advance 
which, however, may be limited to 
2 to 3% on the average. 


From the accompanying table the 
quotations for Sept. 2, 5 and 8 will 
be seen; we have, however, omitted 
from the list a number of shares 
since transactions in them rarely 
occur and price are consequentiy un- 
changed. Still some inactive shares 
have been left on the table; on the 
whole there are no more than 14 or 
15 active shares and it happens that 


rather slee sessions at the Ex- even in these shares sometimes no 
changes with, the return of dock- sales take place during a trading 
yards, the cement factory etc. to nor- week. 
mal working—if and when the strike 
QUOTATIONS 
Sept. Sept Sept 
56 200 1900 
HR Sh Bare. ete. Statetnw sisters ataiaretin ysl a osteo 1985 0 
H.K. & S. Bank: (Lon. Reg.) ...6...-05-6-- £112 111% 110 
Chartered), Bankers o< occ. vie« olecs oie oyslsietapehevaiwials £ 11% 11% 11% 
Mercantile Bk. A. & Bi oc. nce cence s. ces £ 22% 22 22 
Bank of East Asia ........++ss+eee+.. see 108 108 109 
’ Cant TNs, dees. 2 cect Morea oaees = eee io eee 380 395 390 
Gaon Ins oe. eee ae 800 800 800 
China, (Underwriters: cscs cancion) > sfelstolemioer 5.10 6 6 
BLO Bire Sirsa. ay tearehs ci tara tr artove, clot araners 280 280 285 
AK & Ke Wharveses ccc: cise olen ose aielers 210 220 220 
HE Diockd Be Scoot ctere 0 aie, eeeoe araiovh atte In lovers 39% 42% 43% 
China Providents ......-.scsseee pee te ee ees 23 24% 24, 
S’hai Dockyards ...s cess ccessesewuss ome 17 17% 16% 
: aotels oie cue toe pa Pee: deer OER Geiss aon 23% 24 24% 
re ne : SOR ODOT OED Oct eee 80 83 82% 
S’hai ering FEM ars sae, SOEs SRE GTATSTO Ny, Sapam Ba, bebe ae 
H h Ss SEA LCR i crelelatesclpanenas ace plgheceeer > Spain v2 /s, 
HK. Realties spats Os BU TES Oe CU CRS Sc 17 17% 17% 
FARK, SUPVEINWAYVSI | ei cities «ycsserodetris tics abetener> «fatale 25 25% 26% 
Stari Berriestaidrvalietkekie Saints tasvaghemsvasants sates 131 127 127 
YOUMALLG MOUTICS Muss. <.cak> staniagiaye mavereasseo -lqeieee 29 29 29 
Cuights: = (Ol@) ae eiia daze setae ee ea 19% 20 20% 
C. -Laghtis: GNGW ir soe tere oinnele ee atereieye sts Gatate 13.80 14.75 15 
TRA PTO CE ICS =. a). clarora sets ghaxelesste tera tarenatets.o/oPane 715 78% 79 
Macao WleCtricS iis coils ele als tttvstete ers pu 2414 24% 24%, 
Telephonesa (OM) a. vea,seheints gus al cyeporaheenerereee sce 481% 50 48% 
Telephones. GN@W,) ere c- o-. bis;.:« svateremaatel. «ire 37% 40 3916 
Cernéents. -y Seti eremeraiehe Ore dateas ahoaueetee ss ttere 82 8314 3314 
BEI ARODES _ csayh thre eaeeattiay Che cote cee aeee cc oes 19 18 18% 
Wairy', PAarms,. .cktas che so cietesc crt eae cere 82 85 83% 
Watsons) oo < cicctiera c atecie his, saver cranternismnte ciate 63% 66 66 
Lane; iCrawfords. on sciisas «ite remierteiee «ee 51 50% 50 
EWS? perorors: ofestlovandine matdisteleteree ste/e: altace eyeier ere ote 10 10 10 


able aid given by the United Kingdom, 
Burma will be faced this year with 
a payments problem that will certain. 
ly require her to watch her imports 
very carefully, 

: co * * 

(THE ABOVE REVIEW HAS BEEN 
WRITTEN BY HIS MAJESTY’S ACT- 
ING SENIOR TRADE COMMISSIONER 
IN INDIA FOR THE BRITISH BOARD 
OF TRADE JOURNAL.) 
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SHARE PRICE INDEX 


Following are the share price in- 
dex figures for the first eignt 
months of 1947 and the first week 
of September; the index has been 
compiled by Mr Felix M. Ellis for 
twelve representative active shares 
as listed at the Hongkong Stock Ex- 
change Ltd. 


Jan. 2 123.88 Low 12 141.53 
3 123.90 14 142.27 
4 123.86 15 142.04 
6 123.99 16 141.68 
7 124.32 17 141.32 
8 124.73 18 141.28 
9 125.60 19 142.05 
10 125.30 21 143.39 
11 126.85 22 145.34 

13 125.74 238 145.16 

14 125.77 24 145.92 

15 125.91 25 147.02 

16 126.64 26 147.01 

17 126.80 28 146.88 

18 127.31 29 148.80 

20 127.52 80 150.88 High 
21 127.80 May. 1 155.38 

24 128.14 . 2 155.31, 

25 128.25 8 155.82 High 
27 128.85 5 455.99 

28 128.52 6 154.30 

29 128.58 High 7 154.17 

30 . 128.65 8 153.71 

81 128.038 9 158.77 

Feb. 1 127.97 10 154.62 
3 127.81. 12 153.90 
4 127.88 18 154.04 
5 127.88 14 153.77 
6 127.83 Low 15 145.24 
7 127.99 - 16 144.59 
8 128.22 17 144.33 
10 128.25 19 144.04 
11 128.11 20 143.76 
12 128.10 21 143,21 
13 128,10 22 140.67 Low 
14 128.04 28 141.78 
15 128.12 27 142.16 
17 128.25 28 142.35 
18 128.26 29 .142.32 
19 128.56 80 142.13 
20 128.86 June 2 142.08 Low 
21 129.14 8 142,12 
22 129.55 4 142.31 
24 129.81 5 143.02 
25 180.05 6 143.48 
26 130.18 9 144.09 
Rie 183. 10 144.41 
28 181.09 High 11 144.38 

Mar. 1 181.90 13 144.59 
3 181.95 16 144.77 
4 182.48 17 144.58 
5 183.20 18 144,16 
6 182.97 19 144.10 
7% 182.21 20 144.30 
8 181.87 23 -144.12 
10 181,25 Low 24 144.38 
11 131.34 25 144.04 
12, 181.55 26 144.38 
18 131.98 27 144.85 High 
14 182,11 July 1 144.66 Low 
17 182.45 2 144.65 
18 132.48 8 144.73 
19 1382.91 4 145.11 
20 188.70 7 146.02 
21 184.15 8 146.80 
22 184.10 9 148. 

- 24 184.22 10 148.52 
25. 184.14 11 148.41 
26 184.26 14 148.88 
27 184.62 15 148.88 
28 185.28 16 148.67 
29 186.38 High 17 148,84 

Apr. 1 137.62, Low 18 148.54 
8 140,21 21 148.99 
8 141.70 22 149.82 
9 . 141.91 28 150.46 

10 141.14 24 150.78 

11 140,43 25 151.88 
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28 152.61 High 19 149.62 
29 152.15 20 150,33 
80 151.62 21 149.13 
31 151.67 22 149.68 
Aug. 1 151.46 High 25 149.63 

~5 150.91 26 149.72 
6 150.58 27 149.65 
7 150.57 28 149.34 
8 150.24 29 148,42 
11 149.89 Sept. 1. 148.38 
12 149.26 148.84 
13 148.73 3 150.16 
14 147.70 Low 4 150.62 
15 148.16 5 150.85 
18 147.90 


The par value of the 12 represen- 
tative active shares is 100; the ap- 
proximate current market price of 
these shares is five times the 
nominal value. 

The highest share price index for 
January to- August 1947 was 155.82 
on May 3, the lowest index figure 
123.88 on: January 2. 

Highest and lowest index figures 
for January: 128.53—123.88; Febru- 
ary: 131.09—127.83; March 136.38— 
131.25; April 150.88—137.62; May 
155.82—140.67; June 144.85;—142.02; 
July 152.61—144.60; August 151.46— 
147.70. 

During the firs* week of Septem- 
ber the share price index improved 
from 148.38 on the 1st, to 150.85 on 
the 5th Sept. 
BLACK MARKET STOCK TRADING 

There are 60 licensed share brokers 
at the Hongkong Stock Exchange 
Ltd. who transact business at the 
trading hall of the Exchange (two 
sessions every Monday, Tuesday, 
Thursday, Friday; one session Wed- 
nesday; Saturday closed) and in 
their offices. However, the number 
of unlicensed or black market share 
brokers is much larger and while 
their business in the aggregate is far 
less than the turnover at the Ex- 
change the activity and scope of this 
sort of brokers is nevertheless con- 
siderable. 

The amended Stamp Ordinance, 
1947, has taken into consideration 
the frequent. trading in shares by 
agents and principals directly since 
this practice has become quite popu- 
lar here. It is not resorted to by 
principals to avoid the payment of 
brokerage which amounts to 1% to 
be paid generally by the purchaser of 
shares (although there are instances 
known when brokers charged com- 
mission to both the buyer and seller, 
while others have repeatedly charged 
only 4 or ?% brokerage which is 
against the rules laid down by the 
Committee of the Stock Exchange). 


The reason for the increasing busi- 
ness of unlicensed brokers is to be 
found in the eagerness and zeal ap- 
plied by such agents who belabour 
prospective clients until they en- 
trust such agents with an order. 
Unlicensed brokers sometimes main- 
tain .well appointed offices, issue 
unauthorised stock quotations, em- 
ploy “runners” who visit old or pros- 
pective customers and sometimes 


pretend that they are licensed to do 


business at the . Exchange. Such 
black market brokers are frequently 
also jobbers; they are financially 
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backed by a 
and have 


strong, sometimes 
native bank with funds, 
developed a system of “clearing” 
particularly the shares of several 
utility companies, the stores and the 
Hotel Co. through the offices of two 
or three of the larger unlicensed 
brokerage firms. 


HONGKONG TELEPHONE CO, LDT. 


The report of the Directors of the 
Hongkong Telephone Co., Ltd., for the 
year ended December 31, 1946, states: 

The balance at credit of Profit & 
Loss Account for the year ended 
December 31, 1946, and after making 
prevision for payment to Government. 
of Royalties, amounts to $827,081. 


After charging $153,545 for deprecia- 
tion and transferring $155,000 from 
Dividend Equalisation Reserve there 
remains the sum of $828,535 which the 
Board recommends be appropriated as 
follows:— 

To payment of a dividend of $1.20 
per share on the fully paid-up shares, 
$600,000; to payment of a dividend of 
30 cents per share on the partly paid- 
up shares, $75,000; to Sinking Fund 
Instaiment transferred to Capital Re- 
serve, $92,577; to Provision for Cor- 
poration Profits Tax 1947/1948, $60,000; 
to Carry Forward to next account $958. 


CHARTERED BANK 


The Directors of the Chartered Bank 
of India, Australia and China have 
declared an interim dividend for the 
current year of five per cent, actual 
subject to income tax dividend payable 
on October 1, 


igs Shale REALTY & TRUST CO. 

After having sold the last piece of 
property the Company wil] be volun- 
tarily wound up at a meeting which 
is to be held.on Sept. 24. Mr, David 
Lamb Prophet of Messrs Peat, Mar- 
w:ck, Mitchell & Co, will be appointed. 
Lictuicator. 


HONGKONG ELECTRIC CO. LTD. 


At an extraordinary- meeting of the: 
Company on Sept, 11 the Authorised 
Capital. and the Issued Capital of the 
Company will be increased as follows:— 

The Authorised Capital from the 
present §%18 million: (divided into 1.8 
million shares of nominal $10 each) to 
$50 million by the creation of 3.2 mil-; 
lion additional] shares of the nominal 
vajue of $10 each. All additional 
shares rank jin all respects pari passu 
with the orignal capital of the Com- 
pany. 

The Issued Capital of $15 million 
(divided into 1% million shares of 
nominal value of $10 each) to be in- 
creased by the additional issue of 
300,000 shares, being the present un- 
issued capital, and a further 300,000 
shares, being new shares, all of the 
nominal value of $10, to the total paid 
up amount of $21 million. 


The: new shares will have to be 
paid up on-or before Nov. 30, 1947, at 
the rate of two new shares for every 
issued five shares. All new shares rank 
for dividend as from Oct. 1, 1947. 
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AMENDED STAMP ORDINANCE FOR 
STOCK & SHARE TRANSACTIONS 


The Stamp C4dinance, 1921, has 
been amended last week for the pur- 
pose of ensuring an adequate amount 
of revenue for the Treasury from 
transactions in stocks and _ shares. 
The amended stamp duty amounts to 
one per mille only in case of non-trans- 
fer of shares while $5 are chargea 
when transfer deeds are required. 


The object of the Stamp (Amend- 
ment) Ordinance, 1947, is to provide a 
more effective means of coliecting the 
stamp duties payable on stock ex- 
charge transactions. Préviousiy an ad 
valorem duty of 20 cents per $100 was 
chargeable on instruments of transfer 
and a nominai duty, varying from $1 to 
$10, on brokers’ bought and sold notes. 
In practice the ad valorem duty yielded 
only a small amount of revenue owing 

-to the custom which has grown up in 
the Colony of executing blank iransfers 
and using these instruments to pass 
title through a series of buyers and 
seilers instead of executing a fresh in- 
strument ot transfer on the occasion of 
each sale. As a result stamp duty has 
been ccilected only at the initial stage 
when the blank transfer is executed, 
and thereafter, all subsequent transfers 
in the series escaped duty. Brokers’ 
“bought notes” and ‘‘sold notes,” on the 
other hand, are stamped when each sale 
in the series takes place as it is neces- 
sary for the brok#r, in his own interests, 
to ensure that a properly executed con- 
tract note comes into existence to re- 
cord the terms of the sale but as the 
amount of duty payable on these bought 
and sold notes is only nominal the ad- 
ditional yield to tne revenue under ilhis 
head was comparatively small. 


Government correctly considered that 
if the duties on the two instruments are 
reversed so that ad valorem duty is 
chargeable on brokers’ notes and 
nominal duty on transfer deeds, there 
will be a considerable improvement in 
the tota] revenue derived from Stock 
Exchange transactions. By repealing 
the existing taxing provisions in the 
principal Ordinance and replacing them 
by new provisions which impose an ad 
valorem .duty of 10 cents per $100 on 
bought and sold notes and a nominal 
duty of $5 on transfers, revenue is 
bound to increase, 


In case where no broker is involved, 
there was previously no provision re- 
quiring the execution of contract notes; 
in order to enable the collection of ad 
valorem duty on such transactions the 
amended Stamp Law provides for the 
execution of contract notes also in cases 
where no broker is involved by extend- 
ing the obligation of a principal to 
execute contract notes irrespective of 
whether or not he is a dealer in shares 
by way of business. 
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RECONSTRUCTION OF RECORDS 
OF HONG KONG COMPANIES 


Last week the Companies (Recon- 
struction of Records) Ordinance, 1947, 
was passed by Legislative Council; this 
Ordinance is construed and takes effect 
as one with the Companies Ordinance, 
1932. The purpose of the new Ordiu:- 
ance is to relieve Hongkong and ex- 
Crina Companies against their inability 
ov failure since December 8, 1941, to 
ccrmply with the Companies Ordinance, 
iS2. to provide for ‘the making of 
necessary returns by such companié¢s; 
to provide a means whereby companies 
can remedy the loss of registers, re- 
cords and documents and for other con- 
nected matters. 


During the Japanese occupation of 
the Colony, the files kept by the Re- 
gistrar of Companies in Hong Kong 
under the Companies “Ordinance, 1932, 
in respect of individual companies were 
lost or destroyed. In -consequence, 
information in the form of memoranda 
and articles of association, annual re- 
turns, etc., contained in the files is 
no longer available either to the Re- 
gistrar or to the public., The Register 
of-Charges is however intact. 


Apart from the loss suffered by the 
public records, many companies have 
lost all copies of their memorandum 
and articles of association and some 
companies have lost the register of 
members which determines who are 
the persons entitled to shares in the 
company and to the rights of share- 
holders, “Further, as a consequence of 
the position created by the invasion of 
the Colony, and subsequent intern- 
ment or imprisonment of many and the 
necessity of others to flee the Colony, 
share certificates have also been lost. 


The Japanese ‘carried out an enquiry 
as to whether or not companies in 
Hong Kong were inimical to Japan 
and after this enquiry permitted ap- 
proximately 250 companies of the 
1,027 originally registered to register 
and continue trading. under a Japanese 
Registry of Companies established in 
May, 1944. The assets of companies 
considtred inimical were, in a some- 
what haphazard manner, seized, 
utilised or farmed out to syndicates. 
Even those companies who were 
eventually permitted to register were 
hampered in their operation -and com- 
pliance with the law by reason of a 
veto on meetings which _ effectually 
prevented the holding of any general 
meeting of companies. Imprisonment, 
internment, death or absence also 
afiected the directorate of companies. 


China Companies, Shanghai 


The difficulties created by the loss 
of share certificates and by the prohi- 
bition of meetings also affected China 
companies as well as companies regis- 
tered with the Registrar of Companies 
in this Colony but fortunately the re- 
cords of the registrar at Shanghai were 
vreserved. Many China companies 
have since availed themselves of the 
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provisions of Proclamation No. 27 
(Emergency Registration of China 
Companies) and registered in Hong 


Kong. 


‘Since the liberation, companies have 
recommenced or continued their busi- 
ness and endeavoured to return to 
normal and to comply, so far as is 
possible, with the law. Legislation was 
however, necessary to enable com- 
panies to operate without.breach of the 
iaw. It was also expedient to enact 
legislation which will gradually bring 
companies back to compliance with 
ncrmal lega] requirements withcut, at 
the same time, unduly hampering the 
continuance of business. 


Lost Share Certificates 


Secretaries of Companies will, so 
far as it has not already been done, 
supply ‘the Registrar’ of | Companies 
with all necessary particulars, docu- 
ments ete. which should not cause 
them any inconvenience. The loss of 
registers of members has only been 
reported in four cases the reconstruc- 
tion of which may prove of some 
difficulty. 


The most important part of the new 
Ordinance as far as the common 
shareholders are concerned provides 
for the reconstruction of lost share cer- 
tificates, Difficulty resulting from the 
loss of share certificates is aggravat- 
ed by a local practice of transfer in 
blank and tthe. failure of transferees 
to register transfers. Registration is 
normally dependent on production of 
the share certificates and as com- 
panies become estopped in law from 
denying that person to whom a ,spare 
certificate has been granted is the re- 
gistered proprietor, they refuse to grant 
a new certificate except on an in- 
demnity guaranteed by a bank. This 
is practically impossible to obtain in 
present circumstances. 


The problem has now been cured 
by legislation and there is no longer 
danger that a number of persons will 
be permanently deprived of their 
rights. The Ordinance provides a 
sclution by enabling new certificates to . 
be issued if no conflicting claims are 
received by persons claiming under the 
certificates which are alleged to be 
lost and by precluding pefsons who 


do not come forward within three 
months after advertisement from 
claiming against the company or 


against a bona fide purchaser for value 
without notice from the person’ to 
whom a-new certificate is granted. 
Unless this latter provision is made 
such shares would tend, for a long 
time in the future, to be sold at a 
discount. Because nearly two years 
have elapsed since the liberation of 
the Colony, whoever might be in pos- 
session of the old certificate has had 
ample time to apply to be registered 
as the proprietor of the. shares. The 
Ordinance, however, preserves his 
rights against the person to whom a 
new certificate is granted. 
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HONGKONG COMPANY REPORTS 


HONG KONG & SHANGHAI 
HOTELS, LTD. 


At the annual meeting of the Com- 
pany for the year 1946, held on August 
12, ‘he Chairman (Mr. L. Kadoorie) 
gave the following account of the 
aflairs of the Hongkong and Shanghai 
Hotels. 

The year under review was a diffi- 
cult and trying One both hére and in 
Shanghai. In Hongkong our establish- 
ments were under requisition until 
mid-June and with their return to our 
control it was essential to undertake 
many major renovations in order to 
restore portions of the premises to 
their former state and to make them 
revenue producing. This work took 
_much time over a period when materi- 
al and labour costs were probably at 
their highest, but particularly in the 
case of the Hongkong Hotel which was 
fully opened to the public in the course 
of October last, the resulting revenue 
justified the policy pursued. 

The greater part of the a¢commoda- 
tion of the Palace Hotel, Shanghai, was 
vacated by the U.S. Navy in October, 
1946, when it was found essential to 
rencvate almost all the bedrooms. 

These circumstances naturally mili- 
tated against cur receiving the benefits 
which would have accrued from 
norma] and continuous operation. 

The Astor House Hotel was vacated 
-by the U.S. Army in July, 1946, sub- 
sequent to which the premises were 
leased for a period of five years on 
terms which provided for the Lessees 
to undertake their reconditioning. 

Adaitional to the sum of $2,717,479 
for repzirs allocated in 1946, a further 
outlay of some $800,000 has been in- 
curred to date during the current year 
and this by no means ends the pro- 
gramme for much still remains to be 
done. The completion cut the repari- 
tions programme wij] mean consider- 
able «additional expenditure, even if 
extended over a Jeng period, and will 
not necessarily be productive of increas- 
ed revenue, We have no alternative 
but to restore our Hotels gradually to 
their former first class condition. 

The housing shortage naturally en- 
tails our accommodation being taxed to 
the uttermost daily, and the immense 
increase in air travel arrivals in the 
Colony adds to the difficulties of en- 
dezavouring to satisfy demands for 
rooms. With a view primarily to 
meeting the latter requirements it was 
decided to convert the sixth floor res- 
taurant and ballroom’ space at the 
Peninsula Hotel into bedrooms and 
focty-one such rooms were constructed 
and fuinished, being opeaed to the pub- 
lic in June last. The cost of this con- 
version and contents approximated 
$725,000. 

A few months ago your Board ac. 
cepted an offer for the sale to the 
Company of .the Repulse Bay “Lido” 
at the price of $750,000 and this pro- 
perty is now owned and operated by 
your Company. 

Early in the year negotiations were 
entered into for the sale of the Palace 


Hotel, Shanghai, and the finalising of 
the transaction is now due for the 
end of October next. 

We are unable to present a balance 
sheet of our subsidiary Company, the 
the Grand Hotel des Wagons-Lits, Ltd. 
This Company was originally a China 
Company, but later, on the transfer- 
ence of the management to Hongkong, 
became a Hongkong China Company. 
The capital of the Company, however, 
is in CN Dollars and its accounts have 
always been drawn up in that cur- 
rency. 

In view of the continual depreciation 
of the value of the CN Dollar, the 
Directors of the Company consider it 
would only be misleading to continue 
to draw up accounts in that currency 
and, therefore, no accounts have yet 
been prepared for submission to a 
meeting of the Company for the pur- 
pose of declaring a dividend. 

The subsidiary Company is in a re- 
latively strong position; the Hote] in 
Peiping has experienced good business 
since*the end of the War. 

The proposed dividend has been 
made possible only by virtue of the 
profit arising from the sale of the 
propetty ard goodwill of the Garage 
Department, the proceeds of which ¢n- 
abled the Company to embark upon 
its rehabilitation programme without 
recourse to overdraft facilities. 

The current year so far has been 
marked by consistent business, but 
the lavish spending of last year is a 
thing of the past. The exuberanee 
engendered by the cessation of hostili- 
ties and the restart of trading in 
favourable circumstances, is now going 
through a sobering process. 


Accounts 


The credit balance shown in the 
Accounts of $1,472,582 has been trans- 
ferred to the Profit and Luss Appro- 
priation Account._ This credit balance, 
together with $913,724 brought  for- 
ward from the previous year and the 
profit. of $1,630,046 realised on 
the sale of the Stubbs Road 
Garage and Goodwill of the Garage 
and Motor Department, brings 
the total for. appropriation up _ to 
$4,016,352. Debited against this is the 
sum of $2,717,479, reparation expenses 
incurred during the course of last year, 
leaving the balance of $1,298,873 from 
which a dividend of $1 per share has 
been paid, carrying forward the re- 
maining balance of $105,006 to New 
Account. 

Apart from the re-grouping of the 
Assets on the balance sheet the only 
material change is in respect of the 
ale of the Stubbs ad Garage Pro- 
been Under “Current Assets” large 
comparative increases are recorded in 
Stocks and Sundry Debtors, etc., prin- 
cipally reflective of the large revenue 
turnover in the latter months of the 


past year. 
War Losses show an increase of 
$137,378 representing in the main 


claims paid in respect of distressed 
cargoes, the principal item relating to 


a shipment of trucks discharged at 
Rangoon in December, 1941, and for 
which e counter-claim has been iodged 
with the Port Authorities tnere, 

Trade créditors are at a high level 
and take into account many major pay- 
ments which were effected early in 
the current year; they also are indica- 
tive of the abnormally high Restaurant 
revenue experienced at the end of last 
year. 


Most unusual for Hongkong Com- 
pany meetings, a strong attack on the 
policy and management of the Board 
was made by Mr. A. Hillaly who, after 


strong expression of dissatisfaction 
on the part of many shareholders, 
stated: 


The fixed assets of the Company are 
set at about $3,000,000. The sale otf 
the Palace Hotel, when the transac- 
tion is complefed, will bring in 5% 
millions. One cannot believe that the 
fixed assets, less the Palace Hotel, are 
only worth considerably under 7 mil- 
lions. These fixed assets should be 
revalued. It is necessary that there 
should be a re-valuation by an expert, 
befcre the Directors can come to the 
conclusion that the existing value of 
the fixed assets is several times mor? 
than the 1936 valuation. In such _ cir- 
cumstances, why was it thought desir- 
able or necessary that the $2,700,000 
fo- renarations for 1946 should be 
charged to the Profit and Loss Ac- 
count? Indeed, I would like to know 
why this sum has not been charged to 
the Capital Account. Have the 
Directors obtained expert advice that 
this item has been properly charged to 
Profit and Loss Account? When the 
Company is able at last to pay a divi- 
dend the shareholders are deprived of 
their just and overdue’ return by a 
decision made by the Directors such 
as they have made in appropriating 
the $2,700,000 to Profit and Loss Ac- 
count. 

If the Company has not endugh re- 
serve to pay a higher dividend in cash 
as the accounts show, why not pay 
the shareholders by way of dividend 
bonus shares, to compensate them for 
the Iean years that the shareholders 
have experienced? 

I would also refer to the other ques- 
tion of the Capital of the Company. 
Having regard to the existing values of 
the Company’s assets, it is clear that 
the Company is and has been under 
capitalised. I therefore propose that 
the Directors should forthwith obtain 
revaluation of the fixed assets of the 
Company, and upon completion there- 
of, distribute bonus shares to the mem- 
bers of the Company. 


DOUGLAS STEAMSHIP CO. LTD. 


At the first post-war annual meeting 
of the Company on August 2 the 
Chairman (Mr. S. T. Williamson) re- 
viewed the activities of Douglas S.S. 
Co. Ltd. 

The Accounts were divided into two 
parts, the first one dealing with work- 
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ing tur the year 1941, and the next 
part covering the period from Jan, “4, 
1942 to December 31, 1946. 

1941: Nett balance of steamers’ 
working is $744,518. After taking 
into account dividends and __ interest 
amounting to $65,910, and deducting 
General Managers’ remuneration etc., 
the balance carried to, Profit & Loss 
Appropriation Account, amounts to 
$796,428. To this added the balance 
from 1940 $202,595, thus the balance 
carried forward to Profit & Loss Ap- 
propriation Account for 1946 amounts 
to $999,023. 

The Balance Sheet for 1941 takes 
into account the loss of the s.s. ‘“Seis- 
tan” and War Losses of $41,500 in- 
curred on the Coast where certain of 
the company’s moorings etc. were re- 
moved by the Japanese. 

A tonnage replacement reserve has 
been created out of certain funds re- 
ceived from the Underwriters in res- 
pect of the loss. of the “Seistan.” 

Sundry Creditors amounted to $371,- 
560 the major portion of which has 
oeen paid, 

The Profit & Loss Appropriation 
Account for 1946 shows a balance of 
profit for the period 1942 to 1946 
amounting to $412,535. This represents 
hive paid by the Ministry of War 
Transport in fespect of the three re- 
maining vessels of the Company, less 
certain agency expensés ete. 

Steamers’ working for 1946 shows a 
nett balance of $880,664. Dividends 
and interest amount to $33,482 and the 
balance carried to Profit & Loss Appro- 
priation Account amounts to $897,887. 

The balance available for appropria- 
tion amounts to $2,267,946. 

The balance sheet as at December 
31. 1946 takes into account the loss of 
the “Haiching” and also the amount 
spent on rehabilitation of the Douglas 
Whart. 

The value of the Company’s invest- 
ments now stands at $1,545,852 and 
this has again increased considerably 
since the date of the Balance Sheet. 

Sundry debtors amount to $1,394,913 
of which $800.00@ have already ‘been 
collected; of the balance, over 50% is 
in respect of the requisition of the 
fleet: final agreement in this regard 
has yet to be reached, 

Sundry  crediters amounting — to 
$402,487 have in the main been settled. 


THE HONGKONG & KOWLOON 

WHARF & GODOWN CO. LTD. 

At the annual meeting of the Company’s 
shareholders on August 7, the Chairman 
(Hon. D. F. Landale) outlined the position 
of the company as follows:— 

During the year 1946. we handled a total 
of 434 vessels which discharged 767,000 
tons of cargo to our premises. Although 
the number of vessels is considerably less 
than pre-war figures, the tonnage handled 


compares very favourably having in 
mind world-wide post-war conditions. 
For the first six - months of this 
year, the figures are 299 vessels. land- 


ing 328,000 tons of cargo. Throughout the 
year a steady improvement in the rate of 
discharge has been effected, and, on several 
occasions recently we have attained pre- 
war rates of discharge in spite of opera- 
tional difficulties. Our average discharge 
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figures are considerably better than those 
prevailing ‘in most other ports. 

Storage earnings during 1946 were satis- 
factory, and so far this year our storage 
godowns have been well filled. Earnings 
from our lighter fleet are also being well 
maintained. 


The Fleet 

At the time of our annual meeting last 
year, the fleet stood at 45 lighters only out 
of our pre-war fleet of 120 craft. By re- 
covery from Canton, local salvage. and 
purchase of new craft, we have now in- 
creased this ‘number to 71, with a. total 
capacity of 7,000 tons of cargo in one lift. 

The whole fleet has been reconditioned, 
and is now in first class order. This, of 
course, has entailed considerable expendi- 
ture, and up-keep costs are still exceptional- 
ly high. It is obviously, however, that 
this important part of the port facilities 
must be maintained at maximum possible 
efficiency, and the effect has been well em- 
ployed to date. 

Our fleet of launches has also beén re- 
habilitated. Two of our: old lauuches, are 
still unaccounted for, but we were fortunate 


in recovering two of our latest motor 
launches, together with our large steam 
launch from Canton. These boats,  to- 


gether with the one motor launch recovered 
in Hongkong, have all been reconditioned 
and are in service. A new diesel-engined 
launch and a new harbour motor-boat were 
acquired: ; 


Thefts of Cargo 

In common with all parts of the world 
where cargo is handled, Hongkong sufter- 
ed badly during 1946 from organised cargo 
thefts. Through the concerted efforts of all 
concerned with the operation of the port, 
and the active co-operation of the’ Hong- 
keng Police, a very considerable improve- 
ment in the situation has been effected, and 
the incidence of these thefts reduced to a 
minimum., Reports received from _ other 
ports indicate that we have succeeded in 
establishing far more effective control in 
this respect than in other Far Eastern ports. 

This Company, of course suffered with 
the rest of the Colony from the activities 
of these cargo thieves. The gangs are 
well organised, and constant and unrelax- 
ing vigilance is still necessary. Our Wharf 
Police Force has been reorganised under 
trained European Officers. and now consists 
of eight European and 106 native police, 
supplemented by special watchmen, and a 
force of private detectives. 


Accounts 

The Accounts presented at our last An- 
nual Meeting showed no revenue for the 
period September 1 to December 31, 19+5. 
as the Company’s premises were at that 
time being operated on Government Ac- 
count. Negotiations were proceeding for a 
financial settlement in respect of this period. 
The same position existed throughout the 
the first three months of 1947, and as a 
result of lengthy negotiations with Govern- 
ment, a mutually satisfactory settlement 
was finally reached. In accordance with 
the terms of the settlement all revenue and 
expenditure since the re-occupation of the 
Colony has been brought into the Company's 
books; the. balance of Working Account 
carried to Profit and Loss Account, there- 
fore, actually covers a period of sixteen 
months. 

In the Profit and Loss Appropriation Ac- 
count provision has been made for a divi- 
dend of $8 per share, which is slightly 
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higher thu. ine average for the ten years 
prior to hostilities, and your Board have 
thought it advisable to transfer $1,200,000 
to General Reserve and $288,000 to General 
Contingencies Account. 


The Repairs and Renewals Account has. 
been liquidated by transfer to General Con- 
tingencies Account which now stands at 
$500,000. Provision for General Contingen- 
cies is preferable to an account confined to 
repairs and renewals. 

Under war damages, expenditure up to 
the end of 1946 was approximately one third 
of the total estimated rehabilitation cost. 
This estimated cost, however, as shown in 
the 1945 balance sheet. was based on the 
only figures available at that time, and all 
expenditure to date has been far in 
excess of the estimates. There is no doubt 
that the total cost of rehabilitation of our 
property will far exceed the estimated 
figure. Actual expenditure to date on re- 


habilitation and reconstruction is nearly 
-2,500,000, and much still remains to be 
done. 


Current Liabilities, consist mainly of bank 
overdrafts, that in respect of the Current 
Account being all Rehabilitation and Re- 
construction Costs. Our: fixed assets have 
been written down in accordance with our 
usual scale of depreciation, and the figures 
shown bear no relation to the actual pre- 
sent-day value of these assets. 


Extraordinary Meeting 

Our present Bank Liabilities amount to 
approximately $3,350,000, including the 
frozen 1941 account, but not including in- 
terest thereon, for which provision must 
be made. Existing commitments for the 
rehabilitation and. reconstruction total 
$1,500,000 while the estimated expendture 
necessary for Wharf reconstruction is just 
under $4,000,000, 

The actual position is that approximately 
$5,000,000 is required to cover existing 
liabilities. and commitments, and a further 
$4,000,000 in respect of the reconstruction 
programme scheduled for completion by the 
end of 1948. No provision is made in these 
figures for rebuilding of godowns, the re- 
instatement of our lighter fleet to its pre- 
war tonnage, gr other-development which is 
inévitable in the next few years. We can- 
not rely on payment of reparations for war 
damages, and the necessity for fresh capital 
is therefore obvious. 

At an extraordinary general meeting of 
the Company held on March 7, 1935, the 
authorised capital of the Company was in- 
creased from $4,000,000 to $8,000,000 of 
which $4,500,000 was issued. Your Board 
are strongly of the opinion that an authoris- 
ed capital of $8,000,000 is unduly low in 
relation to the actual value of the Com- 
pany’s fixed assets, and your Board decided 
that the proposed increase should be ade- 
quate to meet all future eventualities. 

The first of the Resolutions to issue a 
a further 20,000 shares, making in all a 
total new issue of 90,000 shares, which 
would double the issued capital of the 
Company, and to issue these shares at a 
premium which would cover the capital 
requirements increases the authorised 
capital to $50,000,000, a sum more in keep- 
ing with the Company’s assets and opera- 
tions. 

Directors:—Hon D. F. Landale (Chair- 
man), Hon. M. K. Lo, Messrs H. ‘D. Ben- 
ham, N. O. C. Marsh, L. Kadoorie, A. C. 
Offenberg, T. B. Wilson, A. H. Penn. 


